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Cryptocurrencies are a new way to trade. According to FINMA guidelines in 

Switzerland, cryptocurrencies fall into three broad sectors: 

• Payment Cryptocurrencies

• Payment tokens are intended to be used, now or in the future, as a means of 

payment for acquiring goods or services or as a means of money or value 

transfer. Cryptocurrencies give rise to no claims on their issuer. 

• Utility Cryptocurrencies

• Utility tokens are tokens which are intended to provide access digitally to an 

application or service by means of a blockchain-based infrastructure. 

• Asset Cryptocurrencies

• Asset tokens represent assets such as a debt or equity claim on the issuer. Asset 

tokens promise, for example, a share in future company earnings or future 

capital flows. In terms of their economic function, therefore, these tokens are 

analogous to equities, bonds or derivatives. Tokens which enable physical 

assets to be traded on the blockchain also fall into this category.

Cryptocurrencies as an 
Asset Class



Crypto Asset Performance
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Higher Returns-Lower Risk

Portfolio Global 60/40 Global 60/40 + 1% BTC Global 60/40 + 5% BTC

Cumulative Return 29% 34% 57%

Annual Return 5.64% 6.48% 9.84%

Annual Volatility 7.71% 7.71% 8.64%

Sharpe Ratio 0.73 0.84 1.14

Ratio Improvement - 15% 56%
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Bitcoin Only vs. Naive 1/N 

Portfolio Bitcoin Top 10 – Equal Weights

Cumulative Return 7451% 8268%

Annual Return 110% 112%

Annual Volatility 1.04% 108%

Sharpe Ratio 1.05 1.03

Ratio Improvement - -1.9%
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Characteristics of 
This Asset Class

Diversification is good but 

scams, liquidity, and trading 

costs matter. 



Liquidity Constraints
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Cryptocurrency

Cryptocurrencies with Market Caps Over 1 Billion



• Narrowing the field for institutional-grade cryptocurrencies: 

1. Investments in crypto assets with market 

capitalization over $500 million. 

2. Investments in crypto assets that are traded on 

several exchanges. 

3. Investments in crypto assets that have been on the 

market for over one year. 

• Once the investment universe is defined, eliminate coins 

that are scams.

• Rebalance strategy should consider high trading costs. 

Investment Universe

Market Cap 
> 500 M

Multiple 
Exchanges

Track 
Record



• This document is for information only and does not constitute investment advice, an investment recommendation or a solicitation to buy or sell, but is merely a

summary of key aspects of the fund. In particular, the document is not intended to replace individual investment or other advice. The information needs to be

read in conjunction with the current (where applicable: full and simplified) prospectus as these documents are solely relevant. It is therefore necessary to

carefully and thoroughly read the current prospectus before investing in this fund. Subscription of shares will only be accepted on the basis of the current

(where applicable: full and simplified) prospectus. The full prospectus, simplified prospectus, contractual terms and latest annual report can be obtained free

of charge from the Management Company, Custodian Bank, all selling agents in Liechtenstein and abroad and on the web site of the Liechtenstein

Investment Fund Association (LAFV; www.lafv.li).

• The information contained in this publication is based on the knowledge available at the time of preparation and is subject to change without notice. The

authors were diligent with the selection of information, but assume no liability for the accuracy, completeness or timeliness of the information provided. This

fund is domiciled in the Principality of Liechtenstein and might be further registered for public offering in other countries. Detailed information on the public

offering in other countries can be found in the current (where applicable: full and simplified) prospectus. Due to different registration proceedings, no

guarantee can be given that the fund and – if applicable – sub-funds are or will be registered in every jurisdiction and at the same time. Please note, that in

any country where a fund is not registered for public offering, they may, subject to applicable local regulation, only be distributed in the course of ‘private

placements’ or institutional investments. Shares in funds are not offered for sale in countries where such sale is prohibited by law.

• This fund is not registered under the United States Securities Act of 1933. Fund units must therefore not be offered or sold in the United States neither for or

on account of US persons (in the context of the definitions for the purposes of US federal laws on securities, goods and taxes, including Regulation S in

relation to the United States Securities Act of 1933). Subsequent unit transfers in the United States and/or to US persons are not permitted. Any documents

related to this fund must not be circulated in the United States.

• Past performance is not a guide to future performance. Values may fall as well as rise and you may not get back the amount you invested. Income from

investments may fluctuate. Changes in rates of exchange may have an adverse effect on the value, price or income of investments. You should obtain

professional advice on the risks of the investment and its tax implications, where appropriate, before proceeding with any investment. All charts are sourced

from Incrementum AG.

Disclaimer

http://www.lafv.li/

