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Introduction
The Big Long

There is no fever like gold fever.
Richard Russell 
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“The truth is like poetry – and most peo-
ple hate poetry.” This is how a bartender 
in the movie “The Big Short” formulates 
the unflattering insight that “If you tell the 
truth, you need a fast horse.” Until recently, 
gold had a similar fate, especially in the 
Western financial industry. As a safe haven 
– i.e. safe-haven gold – it was long consid-
ered antiquated. As a yielding asset, i.e. as 
performance gold, it was dismissed as a pipe 
dream. 

At its core, The Big Short – originally a 
book by Michael Lewis – was about de-
tecting and monetizing economic mis-
allocations. The Big Short illustrates how a 
combination of low interest rates, lax credit 
ratings, and excessive leverage created a 
dangerous euphoria amplified by seemingly 
infallible financial innovations and embel-
lished ratings from credit rating agencies. 
Some saw what all could have seen – but 
few dared to go against the market and take 
on The Big Short.

In a deeper sense, The Big Short is about 
philosophical opposites: contrarians ver-
sus the mainstream, Main Street versus 
Wall Street, critics versus believers in the 
system. Just as outsiders positioned them-
selves around the investors Michael Burry 
and Steve Eisman, the situation on the cap-
ital market has come to a head in recent 
months. Investors are currently con-
fronted with the following questions:

 � Are government bonds, even US and 
German benchmark bonds, still safe ha-
vens?

 � Has the era of US dominance come to 
an end? Is the US dollar at the beginning 
of a bear market? Were the interim val-
uations of the MAG 7 ultimately hope-
lessly exaggerated? 

 � Is gold now too expensive?

The conventional answer to the last ques-
tion is that it is too late to get into gold. 
The gold price is already too high, so fur-
ther price potential is limited at best. 

The Golden Decade: 
The Beginning of 
the 2nd Half
However, we are convinced that this wide-
spread assessment is incorrect. Being stra-
tegically clever means acting unconven-
tionally, especially in investing. Our core 
thesis is that the gold bull market of recent 
quarters manifests a long-term upward 
movement that we forecasted in the In 
Gold We Trust report 2020, “The Dawning 
of a Golden Decade”. Back then, we were 
met with skepticism and sometimes even 
malice from the mainstream, like some of 
the protagonists in The Big Short in the 
mid-2000s. But the figures speak for them-
selves. Since we proclaimed the golden 
decade, the gold price in US dollars has 
risen by 92% and the US dollar has de-
preciated by almost 50% against gold. 

Based on our Incrementum Gold Price 
Model,1 introduced in the In Gold We Trust 
report 2020, we presented the following 
gold price projections – a base case sce-
nario and an inflationary scenario – in 2020. 
Since the beginning of the year, the impulsive 
bull market has already lifted the gold price 
closer to the projection path of the inflation-
ary scenario than to that of the base scenario. 
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Evidently, in May 2020 – when the first 
Covid-19 lockdowns had just ended – it 
was impossible to predict how turbulent 
the first five years of this decade would be. 
However, our analyses of the changes in the 
thinking and actions of political and eco-
nomic players, both before 2020 and in the 
years thereafter,2 clearly showed that the 
course was set for gold 

There is no reason to deviate from this 
conviction halfway through the decade. 
Gold is the Ronald Koeman of asset allo-
cation: defensively reliable, strategically as-
tute, and at the same time equipped with 
offensive potential. Koeman, the high-
est-goal-scoring defender in soccer his-
tory, exemplifies this dual function. Gold 
also fulfills both roles – it acts as defen-
sive cover and opens up opportunities on 
the offensive.

We are now witnessing how a secular 
bull market is slowly becoming main-
stream. The public participation phase – 
also known as the big move phase – is the 
second of three phases in a bull market  
according to Dow Theory. This longest and 
most dynamic bull market stage is char-
acterized by increasingly optimistic me-
dia coverage. At the same time, specula-
tive interest and trading volumes rise, new 
financial products are launched, and an-
alysts adjust their price targets upwards. 
In our opinion, we are currently in the 

middle of this phase, which will eventu-
ally lead to a final mania phase.

The momentum of the gold price boom 
is impressive. Gold reached 43 new all-
time highs in US dollars last year, the sec-
ond-highest number after 1979 with 57, 
closely followed by 1972 and 2011 with 38 
each. Since the beginning of the year, gold 
has recorded 22 new all-time highs as of 
30 April.

Even if it may not seem so at first glance, 
given several all-time highs and the rapid 
breakthrough of the USD 3,000 mark, the 
current gold rally has been comparatively 
moderate by historical standards.

In recent months, gold has increasingly be-
come the focus of public attention as it has 
reached numerous new all-time highs on 
an absolute basis and thus entered terra in-
cognita. In our view, however, another as-
pect deserves even greater attention: An-
yone looking “under the hood” of the 
market will recognize that gold is also re-
cording technical breakouts on a relative 
basis. In particular, the relative strength 
now emerging against equities points to the 
start of a new trend phase.

In this context, The Big Long means one 
thing above all: holding remains the stra-
tegically sensible option for those already 
invested in gold. But for newcomers, too, 
an entry is still attractive. The ideal portfo-
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Charles Dow 
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lio weighting of gold is debatable. However, 
it is significant that the investment main-
stream usually only recommends and im-
plements gold allocations in the low sin-
gle-digit percentage range, if at all. This 
reluctance is because gold, as a nonproduc-
tive asset, does not pay dividends. How-
ever, historical observation shows: Gold 
outperformed yield-generating assets such 
as equities and bonds, particularly during 
market-critical phases. Investors should 
certainly take this into account in their 
strategic asset allocation.3

When dealing with the specific level of 
gold allocation, it is advisable to differ-
entiate between safe-haven gold and 
performance gold. The Big Long empha-
sizes the potential of performance gold in 
the coming years: In our view, silver, min-
ing stocks, but also commodities are among 
the promising portfolio components of The 
Big Long, which we presented in detail as 
part of our new 60/40 portfolio in “The 
New Gold Playbook” last year.

Despite all our confidence, we would like to 
emphasize: A secular bull market is never 
without setbacks. Corrections of 20, 30, 
and even up to 40% have been observed 
several times in previous bull markets. The 
price turbulence following Liberation Day 
on April 2 was a reminder of this, even if 
gold recovered quickly and marked further 
all-time highs in US dollars a few days later.

In the case of performance gold, such as 
silver or mining shares, corrections are 
usually even more pronounced, as the 
following chart shows. Consistent risk ma-
nagement is therefore essential.4

The Trump Shock:  
The Economic and 
Political Realign-
ment of the US 
Within a few weeks, Donald Trump has 
created a bear market in credibility and 
trust. With Trump’s return to the White 
House, a profound realignment of the US 
and thus the global economy, and possi-
bly even the global (monetary) order, has 

been initiated. Even if the consequences of 
Trump’s many, sometimes seemingly chao-
tic measures are not entirely foreseeable, 
they significantly contribute to a positive 
environment for gold and The Big Long.

Trump’s intention to fundamentally re-
form the US economy is of imminent im-
portance for the global economy. The 
sweeping election victory, with majorities 
in the Senate and House of Representati-
ves and a Republican-dominated Supreme 
Court, gives Trump enormous political po-
wer. Despite all the difficulties in interpreting 
his strategy, three fundamental trends can be 
identified that are to be halted or reversed:

 � the steadily increasing government 
overindebtedness
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?

Don’t argue with the tape. 
Relative strength is the 
market’s voice—it always 
knows best. 

Martin Pring
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 � the chronic trade deficits and the associ-
ated de-industrialization of the US

 � the threat to the reserve currency sta-
tus of the US dollar posed by de-dollar-
ization

Deficits, DOGE & detox: The 
US on an austerity course?

The self-proclaimed king of debt has – at 
least verbally – abdicated. The stability-
threatening dynamics of government debt, 
which we have regularly highlighted in pre-
vious In Gold We Trust reports, have ent-
ered the mainstream and are now the focus 
of the Trump administration. Few things il-
lustrate this debt situation better than that, 
at over USD 1trn a year, the US now has to 
pay more interest on its national debt than 
it spends on its generous defense budget.

Part of the attempt to get a grip on over-
indebtedness is identifying bureaucra-
tic inefficiencies. DOGE initially hoped to 
achieve annual savings of USD 1trn, corre-
sponding to around 15% of Washington’s 
expenditure. This would roughly halve the 
deficit and bring it almost below the 3% tar-
get set out in the 3-3-3 plan. Musk has re-
cently rowed back considerably and now 
mentions a savings potential of USD 155bn. 
It currently seems doubtful that DOGE ac-
tivities will stop the spiral of overindebted-
ness in the long term.

There are indications that Trump and his 
team are willing to send the US economy 
into a detox recession. Conceptually, the 
idea is reminiscent of the teachings of the 
Austrian School, whose proponents empha-
size that real value is created in the private 
sector. Shrinking the bloated state apparatus 
is intended to free up resources for entrepre-
neurship, comparable to a fasting process in 
which the organism is purged to become 
more resilient and efficient in the long term.

But as with fasting, detoxes are rarely 
pleasant. Pain, dizziness, psychological ir-
ritation, and ravenous appetite are all part 
of it, as is the temptation to break off the 
program early. The crucial question is: Will 
the government stick to the detox course 

– or will it revert to the sweet poison of 
debt-financed spending at the first sign of 
a marked economic downturn, severe mar-
ket turbulence, or the threat of election de-
feats? 

According to GDPNow, the detox re-
cession is already taking hold in the US. 
Even if high import figures distort the GDP 
figures due to strong gold imports on the 
one hand and early imports in the run-up 
to Liberation Day on the other, the indica-
tor adjusted for special effects has now slip-
ped into the red. As negative as a recession 
is, the gold price tends to receive a tailwind 
from a recession in the US, as our analyses 
have shown in recent years.5
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The moment your interest 
payments exceed tax revenue, 
your country officially becomes 
a Ponzi scheme.

Michael Burry
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If this trend continues, the pressure on 
the Federal Reserve to loosen mone-
tary policy more aggressively will in-
crease considerably. We therefore ex-
pect interest rate cuts beyond what is 
currently priced in. The following chart 
shows that in the 24 months following 
the first interest rate cut, the gold price 
generally experienced a strong tailwind. 
Interest rate cuts in quick succession or 
significant interest rate hikes of 50 basis 
points or more benefit the gold price.

To reduce the interest burden, the US 
would like to use unconventional met-
hods in addition to operational sa-
vings. Possible playbooks have been for-
mulated by the two thought leaders, Zoltan 
Pozsar6 and Stephen Miran. The latter has 
explained in “A User’s Guide to Restructu-
ring the Global Trading System” how allies 
of the US should be persuaded to subscribe 
to ultra-long-term bonds with a maturity of 
50 or even 100 years, while the Federal Re-
serve provides USD swap lines to secure li-
quidity in the eurodollar system.7 8

In addition, duty-free access to the US mar-
ket and protection by US military power 
would become dependent on the willing-
ness to guarantee Washington’s long-term 
financing needs. The result? An accelera-
tion of dollarization, combined with the 
integration of other countries into the US 
geopolitical sphere of power. 

The Trump administration has also po-
sitioned itself against introducing a 
central bank digital currency (CBDC). 
Executive Order 14178 stopped any go-
vernment initiative establishing a central 
bank digital currency in the US. Instead, 
the government promotes private-sector 
innovations in digital financial technology, 
above all US-dollar-based stablecoins. 

This strategy is not only ideologically 
based but also follows a financial stra-
tegy: Stablecoin issuers such as Tether 
and Circle are now among the largest buy-
ers of US government bonds. In total, sta-
blecoin issuers have over USD 120 bn in 
US Treasuries on their books, and the 
trend is rising sharply. 

Industrial policy through 
trade policy: The return of the 
US as an industrial location?

Another component of the economic re-
alignment is the reform of trade relations. 
For President Trump, the high structural 
current account deficit is evidence of the US 
being exploited by the rest of the world. He 
staged Liberation Day on April 2, when the 
US’s new tariff policy was announced. Accor-
ding to initial calculations, the average US ta-
riff is now almost 30%, significantly higher 
than in the interwar period at just under 20% 
due to the Smoot-Hawley Tariff Act in 1930. 

The global response at that time was a 
wave of retaliatory tariffs, which crip-

If we had a Fed Chairman that 
understood what he was doing, 
interest rates would be coming 
down…. Powell’s termination 
cannot come fast enough.

Donald Trump
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pled international trade and deepened 
the crisis triggered by the 1929 stock 
market crash. Between 1929 and 1933, US 
imports plummeted by 66% and exports 
by 61%, demonstrating how protectionism 
can magnify economic collapse. Today, the 
risks are even greater: Global supply chains 
are exponentially more integrated, rende-
ring tariffs far more damaging than pro-
tective. Modern manufacturing relies on 
cross-border flows of components, machi-
nery, and semi-finished goods, meaning 
trade barriers now undermine the very in-
dustries they aim to shield. In the US, for 
example, over two-thirds of manufactu-
ring firms depend on imports, leaving 
them exposed to cost surges and supply 
chain disruptions when tariffs strike. Un-
like the 1930s, today’s interconnected eco-
nomy means protectionist measures don’t 
just distort trade—they risk cascading failu-
res across production networks worldwide.

While the trade conflict with China esca-
leted in the meantime, there is currently a 
90-day „ceasefire“ with lower tariff rates, 
which is intended to be used for negotiati-
ons.  Whether dozens of trade agreements 
can be negotiated in 90 days is unlikely, gi-
ven the average negotiation period of 18 
months for trade agreements to date. 

OECD data shows that the United States is 
about three times more dependent on Chi-
nese inputs than China is on American ones, a 
fitting fact considering that China’s manufac-
turing base is also three times larger. Against 
this backdrop, it appears that China holds 
the better cards in this conflict.

All these measures will have a negative 
impact on US GDP growth in the short 
and medium term. President Trump ho-
pes that these initiatives will accelerate the 
reindustrialization of the US. A devaluation 
of the US dollar should make a significant 
contribution to this. At the same time, ho-

wever, the US dollar’s position as the undi-
sputed global reserve, trading and reserve 
currency is to be secured. Trump has re-
peatedly threatened countries that want to 
replace the US dollar as a trading currency 
with drastic tariffs of 100%. 

This combination of a weak US dollar 
and retention of reserve currency sta-
tus sounds like the proverbial wish for 
“warm ice lollies”, or like squaring the 
circle. However, the economic omens at 
the time of his second victory in the pre-
sidential election were significantly worse 
for Donald Trump than when he first won. 
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The Trump administration’s 
stance has evolved from an 
all-out trade war against 
everyone, to a concentrated 
trade war against China.

Louis-Vincent Gave
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Re-dollarization or de-dollari-
zation? 

As far as plans for the future significance 
of the US dollar are concerned, much is 
still uncertain. Based on the two currency 
agreements in the 1980s,9 the plan to sig-
nificantly devalue the US dollar against ot-
her leading currencies is circulating under 
the term Mar-a-Lago Accord. Trump and 
his team are of the – economically debata-
ble – opinion that the overvalued US dol-
lar is a major reason for the deindustriali-
zation of the US.

At the heart of this discussion is a struc-
tural dilemma. Back in the 1960s, econo-
mist Robert Triffin, who worked at the Fe-
deral Reserve and the IMF, pointed out that 
a nation that issues a global reserve currency 
faces a conflict of objectives between short-
term national and long-term international 
goals. The following two characteristics of 
an ideal reserve currency are therefore in-
compatible and form the Triffin dilemma:

 � Stability: A currency is only stable if the 
issuer has a balanced current account.

 � Sufficient international supply of the 
reserve currency: In order to meet the 
international demand for the reserve 
currency, the issuing nation must have a 
current account deficit.

In the long term, the reserve currency 
status is both a blessing and a curse – a 
blessing because it allows the US to con-
sume more than it produces and to export 
monetary inflation abroad. 

This status is a curse because a permanent 
current account deficit encourages deindus-
trialization and undermines confidence in 
the reserve currency in the long term. The 
global financial system demands more and 
more US dollar liquidity, while at the same 
time the basis for its stability is eroding.

What options are there for solving the 
Triffin dilemma? 

 � Multipolar reserve system (euro, 
yuan, etc.): This approach does not 
solve the paradox but distributes the 
pressure across several currencies. 
Furthermore, it would be necessary for 
several countries to have chronic cur-
rent account deficits to avoid an appre-
ciation of their currencies. 

 � Supranational reserve currency 
(special drawing rights): John M. 
Keynes already proposed this during 
the reorganization of the global mon-
etary order at the end of World War 2, 
under the name bancor. This approach 
makes the supply of international li-
quidity independent of the country’s 

current account deficit with the world’s 
reserve currency. Its implementation 
requires close global cooperation.

 � Neutral reserve asset: The paradox 
can only be resolved sustainably by us-
ing neutral reserve assets such as gold 
or Bitcoin. It is crucial that the assets 
are noninflationary, have no counter-
party risk, and have a corresponding 
market depth. This currently only ap-
plies to gold. 

We need to emphasize that the debate 
surrounding the Triffin dilemma is con-
troversial. Skeptics argue that a current 
account deficit is not necessarily negative, 
as it can also signify high foreign confi-
dence in the domestic location. Eugen von 
Böhm-Bawerk once even emphasized 

Any country issuing the 
global reserve currency must 
run a deficit. That’s the price 
of power. The world needs 
more dollars than the US 
can earn from exports alone, 
so the US prints them, and 
voilà, its biggest export isn’t 
tech or oil, but money itself. 

The Macro Butler 
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The world’s monetary system 
is built on a contradiction, 
exposed by Triffin, that will 
ultimately lead to collapse 
unless reformed.  

Jacques Rueff 
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that the capital account commands the 
current account. A high current account 
deficit would therefore result from strong 
capital inflows and evidence of the attracti-
veness of a jurisdiction. 

There are also objections to the thesis 
that a country that issues the world’s re-
serve currency must necessarily have a 
current account deficit. The issuer of the 
world reserve currency is not dependent on 
using the additional money supply put into 
circulation primarily to import goods; in-
stead, foreign securities could just as easily 
be purchased, or its currency could be sig-
nificantly revalued. In the former D-Mark 
bloc, the currency’s strength was seen as a 
prerequisite for economic success because 
it continuously “forced” productivity in-
creases and innovations to compensate for 
the impending loss of competitiveness due 
to revaluations.

Classical-liberal economic critics of 
Trump’s tariff policy argue that the mas-

sively increased budget deficit is the real 
cause of the economic imbalances. Tariffs 
are merely a way of combating symptoms, 
with potentially serious adverse side effects. 
There seems to be a consensus that there 
are structural distortions, which raises 
the question of resetting the global mo-
netary order.10

A further, possibly even rapid devalua-
tion of the US dollar could initiate the 
next push in this gold bull market. A 
comparison of various key figures at the 
time of the last two secular all-time highs 
in 1980 and 2011 with the current situa-
tion confirms our Big Long thesis: The gold 
price still has room to rise. The currently 
notably higher US Dollar Index seems 
particularly important to us – at around 
100 points, it is well above the values du-
ring gold’s last secular highs. 

One thing is sure to us: A controlled and 
significant devaluation of the US dollar is 
one of Donald Trump’s central concerns. 
However, artificially weakening the US dol-
lar to promote reindustrialization would be 
a grave mistake. Currency devaluations do 
not solve structural problems. They gene-
rate inflation, make imports more expen-
sive, reduce the purchasing power of wages 
and savings at home and abroad, and thus 
weaken domestic consumption, the back-
bone of the US economy. 

In addition, a strong currency is an ex-
pression of international trustworthin-
ess: Those who deliberately devalue the US 

dollar are scaring away capital urgently nee-
ded to modernize infrastructure and pro-
duction capacities and secure technological 
leadership. Instead of relying on the decep-
tive advantages of a weaker US dollar, US 
economic policy should focus on fiscal di-
scipline, a streamlined bureaucracy, and 
targeted promotion of innovation to attract 
new industries and strengthen existing ones 
– without devaluing the assets of citizens, 
including foreign citizens who hold bonds 
denominated in US dollars, and without 
gambling away prosperity in a devaluation 
race. To put it bluntly, if a soft-currency 
policy were the key to economic success, 
Zimbabwe would top the list of the most 
successful countries, not Switzerland.

These developments – from the unclear 
direction of the US dollar strategy to the 
unresolved Triffin paradox and possible 
currency devaluations – are causing con-
siderable uncertainty. This is another pa-
rallel to the Nixon shock of 1971, when an 
existing global monetary system became 
history from one moment to the next and 
it took years for the new system of flexible 
exchange rates to establish itself. Trust is 
the central currency in (international) eco-
nomic transactions and is decisive for the 
success of a country’s location policy. The 
costs of an erosion of confidence cannot be 
overestimated.11 In spring 2025, gold pro-
ved itself – once again – to be a reliable 
hedge in times of geopolitical and econo-
mic upheaval. Gold remains what it has 
always been: a stable anchor.

Comparison of various Macro- and Market Key Figures at Gold ATH  
in 1980, 2011 and Current 

 1980 2011 Current ∆ vs 1980 (%) ∆ vs 2011 (%) 
Gold Price in USD 835 1,900 3,288 2,453 (294%) 1,388 (73%) 

Monetary Base in USD bn 157 2,637 5,775 5,618 (3,578%) 3,138 (119%) 

M2 Supply in USD bn 1,483 9,526 21,763 20,280 (1,367%) 12,237 (128%) 

US Federal Debt in USD bn 863 14,790 36,215 35,352 (4,096%) 21,425 (145%) 

GDP per Capita 12,303 50,056 87,759 75,456 (613%) 37,703 (75%) 

US Median House Price in USD 63,700 228,100 416,900 353,200 (554%) 188,800 (83%) 

S&P 500 111 1,174 5,569 5,458 (4,917%) 4,395 (374%) 

USD Index 86.1 75.2 99.3 13.2 (15%) 24.1 (32%) 
 
Source: treasury.gov, Federal Reserve St. Louis, LSEG (as of 04/30/2024), Incrementum AG 
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Especially as traditional safe havens such 
as US or German government bonds lose 
trust and dilute their stability function, gold 
is now moving back into the center of long-
term investment strategies.

Meanwhile in Europe: 
Monetary Climate Change Is 
Accelerating

While unfamiliar words of fiscal com-
mon sense can be heard from Washing-
ton, Friedrich Merz (CDU), expected to 
become Germany’s next chancellor, has 
made a 180-degree turnaround under 
the magic formula “Whatever it takes!” in 
what many see as a voter deception. Merz 
has proposed that defense spending ab-
ove 1% of GDP be exempt from the fiscal 

brake debt rule. In addition, a debt-finan-
ced program – euphemistically referred 
to as “special assets” – amounting to EUR 
500 bn is to be created for infrastructure 
and climate protection. Forecasts assume 
that German national debt will rise from 
60% of GDP to 90%.

This marks a historic moment for Ger-
many: Under the leadership of the conser-
vative CDU/CSU, the official renunciation of 
fiscal conservatism has now been completed. 
What had already been foreshadowed in 
the wake of the Covid-19 pandemic – and 
which we described as monetary climate 
change in the 2021 In Gold We Trust re-
port – has now reached a new level. With 
Germany breaking away from its role as a 
model of fiscal discipline, it is likely that 

the euro countries with a greater propen-
sity to spend – we are looking in particu-
lar at Paris – will interpret the new fiscal 
generosity as a free pass.

German government bonds, which are 
considered the ultimate “risk-free in-
vestment” in the eurozone, reacted no-
ticeably to the turnaround. The yields on 
Bunds recorded their largest daily move-
ment in 35 years following the announce-
ment. A problem for many countries with 
much higher debt levels, such as France 
and Italy, is that their bond yields rose sig-
nificantly rose, too.  

For more than half a century, interna-
tional market participants were cer-
tain that German Bunds had de facto 
no counterparty risk. Especially during 
the Great Moderation, Bunds outperfor-
med gold. This ratio began to change gra-
dually in 2002. Since 2020, the trend has 
strengthened in favor of gold. In addi-
tion to the existing risk of a renewed wave  
of inflation, another issue is coming to 
the fore with the demise of the Swabian 
housewife: counterparty risk. In the me-
dium term, this could – for the first time 
in a long time – once again be perceived 
as a risk factor in government bond va-
luations.
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Louis-Vincent Gave argues that Ger-
man and US government bonds have 
been the all-star asset class for a gene-
ration, but their golden era appears to 
be over. Many portfolios now find them-
selves in a situation akin to the French na-
tional football team after the retirement 
of Zinedine Zidane—missing a central fi-
gure to build around. A new difference-
maker is needed. Gold, already warming 
up on the sidelines, could be ready to step 
into that role—much like a young Ky-
lian Mbappé, poised to take the field and 
change the game.

The New Gold 
 Playbook –  
Bolstered by the 
Trump Shock 
Our central thesis in the In Gold We 
Trust report 2024, “The New Gold Play-
book”, was that the investment environ-
ment for gold has fundamentally chan-
ged. Developments over the past 12 
months confirm this change.

A key cornerstone of The Big Long is the 
strong physical demand from central 
banks. They have been net buyers on the 
gold market since 2009. This trend has ac-
celerated significantly since the confisca-
tion of Russian currency reserves at the end 

of February 2022. For three years in a row, 
central banks increased their gold reser-
ves by more than 1,000 t each year, achie-
ving a special kind of hat-trick.

Asian central banks again made the li-
on’s share of these purchases. It is worth 
noting, however, that Poland took the top 
spot in 2024. This geopolitically motiva-
ted reallocation towards gold exemplifies a 
growing mistrust of the existing Western 
financial system and the gradual increase 
in the economic importance of the emer-
ging markets. 

And it is no longer just central banks 
that are backing gold, but also Wes-
tern financial investors, who are increa-
singly looking for investment oppor-

tunities in the precious metals sector 
again after a long period of abstinence. 
In 2024, ETF demand picked up over the 
year, except for Europe, which only retur-
ned to the buying side in Q1/2025. The 
strong inflows in North America show the 
first signs of a gold FOMO. Investment 
demand from gold ETFs could be a key 
driver for the continuation of the gold 
bull market

The general media enthusiasm for gold in 
the West is not as pronounced today as 
in 2020, for example, when gold reached 
its first new all-time high in almost a de-
cade. This indicates that despite the re-
cord run in the past few quarters, the 
gold market is not yet in an overly eu-
phoric mood.
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Scoring three goals is just 
Zlatan being Zlatan.

Zlatan Ibrahimovic
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Our Big Long thesis receives additional 
support from the capital market reac-
tions after Liberation Day. It is unusual 
for the US dollar to fall during a volatile 
risk-off phase. Even rarer is a simultaneous 
slump in bonds and equities. Such cons-
tellations are typical for emerging mar-
kets, but not for the most important haven 
of the global capital market. Instead of fin-
ding refuge in the safe haven, many inves-
tors, especially international investors, have 
fled. How likely is it that they will return 
voluntarily after such a shock?

Let’s get physical: safe-haven 
gold on the way from London 
to New York

Another clear sign of waning confidence 
is the rising demand for physical gold – 
especially among long-term investors 
looking for safe-haven gold. Physical deli-
veries from futures exchanges have increa-
sed since 2020, presumably driven by fa-
mily offices, wealthy private investors, and 
state actors. These buyers are less price-
critical than system-critical: They prefer 
real physical gold over “paper gold”.

Before Liberation Day, huge quantities 
of gold were moved from London to New 
York, over 2,000 tons according to Sto-
neX CEO Philip Smith. This was trigge-
red by an unusually high premium of up to 
USD 68 between the COMEX price and the 

LBMA spot price. This forced bullion banks 
to make extraordinary physical deliveries. 
At the same time, LBMA gold inventories 
shrank by 8.6 million ounces (Moz) between 
October 2024 and the end of March, while 
COMEX inventories reached a new record 
high of 45 Moz at the beginning of April.

Gold, the New Outperformer 
in the Portfolio?

The relative strength of gold against 
bonds – and now also against stocks – 
is likely to attract increased investor in-
terest. Now that gold has recently gained 
strength against equities, it is worth taking 
a long-term look at the Dow/gold ratio. In 
the past three major downward trends in 
this ratio in the 1930s, 1970s and 2000s, this 

development was always accompanied by a 
significant rise in the price of gold and stag-
nating US stock markets. The Dow/gold ra-
tio currently stands at 11.91 and is therefore 
clearly above the historical median of 7.09 – 
an indication that gold is still attractively va-
lued compared to US equities. 

The growing gap between gold and the 
S&P 500 since the beginning of the year 
points to fundamental changes. Capital is 
increasingly flowing from US markets into 
the safe haven of gold – but also increa-
singly into Europe and selected emerging 
markets. If this trend is confirmed, it would 
be a clear signal of a sectoral and geogra-
phical rotation with far-reaching conse-
quences for global investment strategies. 
lued compared to US equities. 
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More people believe Elvis is 
still alive than own gold in the 
US. 

Gerald McMillan
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A look at the relative performance of the 
S&P 500 against gold, silver, mining stocks 
(HUI), and commodities (BCOM Index) 
also reveals a rotation. A cyclical turning 
point can be identified with the relative 
strength of silver and mining stocks against 
gold. A sustained downward breakout of 
the S&P 500 would indicate a significant 
shift in capital flows. 

In other words, we are witnessing capital 
outflows from a once immensely popular 
and widely held sector into performance 
gold, an asset that has lingered in the sha-
dows for nearly a decade. The Big Long is 
not merely beginning – it is awakening.

Thank you very much!

Year after year, the In Gold We Trust re-
port strives to live up to its reputation 
as the gold standard of gold studies. We 
aim to produce the world’s most respec-
ted, widely read, and comprehensive 
analysis of gold. Mark Baum12 said in his 
criticism of the financial sector, “Nobody 
pays attention to detail”. But it is precisely 
these details that count, and it is the mis-
sion of the In Gold We Trust report to bring 
you, dear readers, closer to the crucial de-
tails of the gold market. 

That’s why every year we retreat from the 
hustle and bustle of everyday life to ref-

lect, research facts and figures, and fi-
nally write the In Gold We Trust report. 
Over the past few months, many events 
have presented us with a real challenge. 
And like many other market watchers, 
Trump’s Liberation Day has given us a few 
headaches, as has Trump’s skittishness in 
general. However, in years with a substan-
tial rise in the gold price, such difficulties 
are easy to overcome.

This 19th edition of the In Gold We Trust 
report also features several firsts. The 
short version of the report is published in 
Japanese for the first time, in addition to 
German, English, and Spanish. With Mi-
ning Visuals, a Swedish company speciali-
zing in the graphical processing of data rele-

vant to the mining sector, we have brought 
competent and enthusiastic reinforcement 
on board. You can see the creativity of the 
dedicated team at Mining Visuals for your-
self in this In Gold We Trust report. For the 
first time, the report is also available in print 
from Amazon via this link.

We thank our more than 20 fantastic col-
leagues on four continents for their ener-
getic and tireless efforts over 20,000 hours 
and numerous time zones.

Special thanks go to our Premium Part-
ners.13 Without their support, it would not 
be possible to make the In Gold We Trust 
report available free of charge and to ex-
pand our range of services year after year. 

Harmony is built on trust, and 
occasional disagreements can 
only be resolved peacefully 
provided there is trust. But 
when trust is gone, everything 
is gone. 

Zoltan Pozsar
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In addition to the annual publication in five 
languages, we provide a monthly Monthly 
Gold Compass and ongoing information 
on our In Gold We Trust report website. 
ingoldwetrust.report.

Examining the past is essential to suc-
cessfully preparing for the future. We 
are therefore convinced that the current 
gold bull market has not yet reached its 

end. We would like to present the reasons 
for this assessment to you, our valued rea-
ders, as a guide to gold in the more than 
400 pages of the In Gold We Trust report 
2025.

Now we invite you on our annual parade 
ride and hope that you enjoy reading our 
19th In Gold We Trust report as much as 
we enjoy writing it.

With best regards from Liechtenstein, 

Ronald-Peter Stöferle (r.) and Mark J. Valek (l.)

When the wind shifts, it‘s the 
strongest sails that first catch 
it. Sector leadership is your 
compass.

Jeffrey Hirsch

End notes
 1   See “Quo vadis, aurum?,” In Gold We Trust 

report 2020; we provide a comprehensive 
update of the Incrementum Gold Price Model in 
the chapter “1970s, 2000s, 2020s...: A déjà vu 
in two acts – Act Two” in this In Gold We Trust 
report.

 2   All previous 18 issues of the In Gold We Trust 
report can be found in our archive.

3   Our thoughts on the optimal gold allocation can 
be found in “The Optimal Gold Allocation – How 
Much Gold Does Your Portfolio Need?,” In Gold 
We Trust Special, August 2024.

4   See chapter “Mining Stocks – Is It Time for 
Performance Gold?” in this In Gold We Trust 
report, presenting the Incrementum Active 
Aurum Signal. This proprietary signal supports 
the weightings of the Incrementum Active Gold 
Fund.

5   See the Incrementum Recession Phase Model 
in “The Showdown in Monetary Policy,” In 
Gold We Trust report 2023 and “Portfolio 
Characteristics: Gold as Equity Diversifier in 
Recessions,” In Gold We Trust report 2019

6   See “Exclusive Interview with Zoltan Pozsar: 
Adapting to the New World Order,” In Gold We 
Trust report 2023

7   See “How Bankers Turned Money into ‘∑ 0 ∞ € 
¥’,” In Gold We Trust report 2021

8   See Stöferle, Ronald (@RonStoeferle): 
“‘THREAD: A User’s Guide to Restructuring the 
Global Trading System’ is probably the most 
important paper you’ve never heard of!...,” X, 
March 2025

9   See “History Does (Not) Repeat Itself – Plaza 
Accord 2.0?,” In Gold We Trust report 2019

10   See chapter “Dollar Milkshake Meets Golden 
Anchor: Mar-a-Lago and the New Economic 
Order” in this In Gold We Trust report

11   See “Gold in the Age of Eroding Trust,” In Gold 
We Trust report 2019

12   Mark Baum is a fictional character from the 
film The Big Short (2015), based on the real-life 
investor Steve Eisman.

13   At the end of the Compact Version of the In 
Gold We Trust report you will find an overview 
of our Premium Partners, including a brief 
description of the companies. 

17

LinkedIn | X | #IGWT25

Get the full report at: ingoldwetrust.report

  

0

5

10

15

20

25

30

35

40

45

1900 1910 1920 1930 1940 1950 1960 1970 1980 1990 2000 2010 2020

Dow/Gold Ratio

Source: Nick Laird, LSEG, Incrementum AG

Dow/Gold Ratio, 01/1900–04/2025

Low: 1.33

High: 42.42

Median: 7.09

https://ingoldwetrust.report/monthly-gold-compass/?lang=en
https://ingoldwetrust.report/monthly-gold-compass/?lang=en
https://ingoldwetrust.report/monthly-gold-compass/?lang=en
https://ingoldwetrust.report/?lang=en
https://ingoldwetrust.report/wp-content/uploads/2020/05/In-Gold-We-Trust-report-2020-Extended-Version-english.pdf
https://ingoldwetrust.report/archive/?lang=en
https://ingoldwetrust.report/download/40508/?tmstv=1725012116
https://ingoldwetrust.report/download/40508/?tmstv=1725012116
https://www.incrementum.li/en/investment-funds/incrementum-active-gold-fund/
https://www.incrementum.li/en/investment-funds/incrementum-active-gold-fund/
https://ingoldwetrust.report/wp-content/uploads/2023/05/In-Gold-We-Trust-report-2023-english.pdf
https://ingoldwetrust.report/wp-content/uploads/2019/05/In-Gold-We-Trust-2019-Extended-Version-english.pdf
https://ingoldwetrust.report/wp-content/uploads/2019/05/In-Gold-We-Trust-2019-Extended-Version-english.pdf
https://ingoldwetrust.report/wp-content/uploads/2019/05/In-Gold-We-Trust-2019-Extended-Version-english.pdf
https://ingoldwetrust.report/wp-content/uploads/2023/05/In-Gold-We-Trust-report-2023-english.pdf
https://ingoldwetrust.report/wp-content/uploads/2023/05/In-Gold-We-Trust-report-2023-english.pdf
https://ingoldwetrust.report/download/12773/?lang=en
https://ingoldwetrust.report/download/12773/?lang=en
https://x.com/RonStoeferle
https://x.com/RonStoeferle/status/1905265773016146118
https://x.com/RonStoeferle/status/1905265773016146118
https://x.com/RonStoeferle/status/1905265773016146118
https://ingoldwetrust.report/wp-content/uploads/2019/05/In-Gold-We-Trust-2019-Extended-Version-english.pdf
https://ingoldwetrust.report/wp-content/uploads/2019/05/In-Gold-We-Trust-2019-Extended-Version-english.pdf
https://ingoldwetrust.report/download/2771/?lang=en
https://ingoldwetrust.report/partners/?lang=en
https://www.linkedin.com/showcase/ingoldwetrust-report/
https://twitter.com/IGWTreport
https://ingoldwetrust.report/?lang=en
https://ingoldwetrust.report/download/2771/?lang=en


18 Get the full report at: ingoldwetrust.report

This is the compact version of the In Gold We Trust report 2025.
The full report comprises 24 chapters and can be downloaded  

free of charge at ingoldwetrust.report. 

A printed version of the  
In Gold We Trust report is 
availabe in the In Gold We 
Trust shop..

2025

https://ingoldwetrust.report/?lang=en
https://ingoldwetrust.report/download/46285/?lang=en
https://ingoldwetrust.report/shop/?lang=en]. 
https://ingoldwetrust.report/shop/?lang=en]. 
https://ingoldwetrust.report/download/46285/?lang=en
https://ingoldwetrust.report/?lang=en


19 Get the full report at: ingoldwetrust.report

LinkedIn
linkedin.com/showcase/ingoldwetrust-report

Youtube
youtube.com/c/InGoldWeTrust

Newsletter
ingoldwetrust.report/subscribe/?lang=en

ingoldwetrust.reportThe Gold Standard of Gold ResearchDE EN ES 中文  日本語

May 15, 2025

Compact Version

Get the full 460-page  In Gold We Trust-report at: ingoldwetrust.report 

Ronald-Peter Stöferle
& Mark J. Valek

Join Us on Our
Golden Journey!

Ronald-Peter Stöferle

& Mark J. Valek

May 15, 2025

In
 G

ol
d 

W
e 

Tr
us

t 2
02

5

In Gold We Trust Archive 
ingoldwetrust.report/archive/?lang=en

In Gold We Trust report 2025 
ingoldwetrust.report/download/46285/?lang=en

In Gold We Trust report 2025  
Compact Version

ingoldwetrust.report/download/46286/?lang=en

Introduction 
1 

Ronald-Peter Stöferle 

& Mark J. Valek 

May 17, 2024 

X
x.com/igwtreport

In Gold We Trust Chartbook
ingoldwetrust.report/download/47140/?tmstv=1744727118

Monthly Gold Compass
ingoldwetrust.report/monthly-gold-compass/?lang=en

In Gold We Trust Nuggets 
ingoldwetrust.report/igwt-single-chapters/?lang=en

In Gold We Trust Classics 
ingoldwetrust.report/igwt-single-chapters/?lang=en

https://ingoldwetrust.report/?lang=en
https://www.linkedin.com/showcase/ingoldwetrust-report/
https://youtube.com/c/InGoldWeTrust
https://youtube.com/c/InGoldWeTrust
https://ingoldwetrust.report/subscribe/?lang=en
https://ingoldwetrust.report/?lang=en
https://ingoldwetrust.report/download/47140/?tmstv=1744727118
http://ingoldwetrust.report/download/46286/?lang=en
https://www.incrementum.li/en/
ingoldwetrust.report/download/46285/?lang=en
http://ingoldwetrust.report/download/46285/?lang=en
https://ingoldwetrust.report/archive/?lang=en
http://linkedin.com/showcase/ingoldwetrust-report
http://ingoldwetrust.report/monthly-gold-compass/?lang=en
https://ingoldwetrust.report/download/46285/?lang=en
http://ingoldwetrust.report/download/46286/?lang=en
http://ingoldwetrust.report/igwt-single-chapters/?lang=en
http://ingoldwetrust.report/igwt-single-chapters/?lang=en
https://ingoldwetrust.report/?lang=en
https://ingoldwetrust.report/archive/?lang=en
http://x.com/igwtreport
http://x.com/igwtreport
http://ingoldwetrust.report/download/47140/?tmstv=1744727118
https://ingoldwetrust.report/?lang=en
https://www.incrementum.li/en/
http://ingoldwetrust.report/download/46286/?lang=en
https://ingoldwetrust.report/monthly-gold-compass/?lang=en
https://ingoldwetrust.report/igwt-single-chapters/?lang=en
https://ingoldwetrust.report/archive/?lang=en


Quo Vadis, 
Aurum?

I could see in the next few years that we are 
going to have to have some kind of a grand 

global economic reordering—something 
equivalent to a new Bretton Woods. Or, if you 

want to look further back, something akin 
to the steel agreements or even the Treaty of 
Versailles. There’s a very good chance we’ll 

need this within the next four years, and I’d 
like to be a part of it.

Scott Bessent
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Gold: The GOAT 
 in the Portfolio 
“Talent wins games, but teamwork and 
intelligence win championships.” Mi-
chael Jordan’s words became the DNA of 
the Chicago Bulls in the 1990s. Instead of 
hasty changes after painful setbacks – the 
Bulls failed six times in the play-offs and 
were sometimes humiliated by the “bad 
boys” of the Detroit Pistons – the manage-
ment relied on strategic patience, uncom-
promising team spirit under the leadership 
of Phil Jackson, and a clear vision. As a re-
sult, the Bulls became the best team of an 
entire NBA generation with six champion-
ship titles in just eight years, a Finals win 
rate of 87.5%, and the iconic record-break-
ing 1995/96 season with 72 wins and only 
10 losses in the regular season. This era 
impressively demonstrated how individual 
talent can translate into sustained collec-
tive dominance. 

Excellence requires courage - especially 
the courage to take positions that are 
considered unorthodox or counter-cycli-
cal. This includes daring to invest in gold 
and sticking with it when gold is unpopular. 
Or investing in performance gold, such as 
silver, mining companies, or commodities, 
when they are labeled as structural under-
performers by the market. This is particu-
larly true in the West, where professional 
investors have displayed a deep-rooted 
anti-gold attitude for decades.

Whether you are ridiculed as a noncon-
formist or not, in the long term, it may 
prove riskier to avoid gold than to bet 
on it. Those who hold safe-haven gold are 
well positioned for the fundamental mar-
ket changes that we have described in detail 
in our In Gold We Trust reports in recent 
years and again this year. In our opinion, 
more risk-averse investors still have the op-
portunity to profit disproportionately with 
performance gold.

At the end of this decade, gold will perhaps 
no longer be seen as a relic of times gone 

by, but as what it can be: the Michael Jordan 
of assets, defensively stable and offensively 
powerful – a real difference-maker. Any-
one who has this GOAT, the greatest of 
all time, in their portfolio is ready for the 
play-offs on the financial markets.

What does this long-term approach 
mean in concrete terms? What guidelines 
must a long-term investor follow in their 
daily decisions in order to understand the 
big picture? The Big Long for gold is based 
on several fundamental political, economic, 
and social changes.

The Big Realignment: Gold 
as a Beneficiary of the 
Geopolitical Realignment

There are currently many indications that 
the geopolitical realignment is acceler-
ating. Zoltan Pozsar had already taken the 
debate about a new global monetary order 
to a new level in 2022 with his article “Bret-
ton Woods III” against the backdrop of the 
Ukraine war that had just broken out and 
the sanctioning of Russian currency reserves 
that was decided shortly afterwards. He con-
cluded his remarks with the following fore-
cast: “From the Bretton Woods era backed 
by gold bullion, to Bretton Woods II backed 
by inside money (Treasuries with unhedgea-
ble confiscation risks), to Bretton Woods III 
backed by outside money (gold bullion and 
other commodities).” 1  Nobody knows ex-
actly where this journey will take us at the 
moment. There is no question that we are ir-
revocably on the path to a new global (mon-
etary) order. Gold is increasingly becoming 
a monetary life insurance policy for state 
actors such as central banks and sovereign 
wealth funds.

A new global monetary order will need an 
internationally recognized anchor of trust. 
Gold seems to be predestined for several 
reasons:

 � Gold is neutral
Gold belongs to no state, no political 
party, no autocrat, no parliament; gold 

can therefore be the unifying element 
in a multipolar world that has become 
much more fragile.

 � Gold has no counterparty risk
Financial assets have a counterparty 
risk. Gold, on the other hand, has no 
counterparty risk. It is pure property. 
The risk of confiscation is easy for states 
to solve by storing gold within their bor-
ders. 

 � Gold is liquid
Gold is one of the most liquid assets 
in the world. The average daily turno-
ver of gold amounted to more than USD 
229bn in 2024. In a study, the LBMA 
showed that gold sometimes has greater 
liquidity than government bonds.

The renaissance of gold is manifested in 
the gradual liberalization of gold valua-
tion by some emerging markets – led by 
China. This could lead to a revaluation of 
the gold price in the long term, particularly 
if central banks were to back their curren-
cies with gold again (implicitly or even ex-
plicitly). Until recently, such scenarios were 
considered marginal. This has changed. 
They are now increasingly being discussed 
in the economic policy mainstream.

According to the World Gold Council 
(WGC), global gold reserves amounted to 
36,252 tons in February 2025. This means 
that the heel turn we are forecasting is un-
derway: In 2024, gold’s share of currency 
reserves reached 22%, its highest level since 
1997. This is more than double the low of 
around 9% in 2016. However, there is still a 
long way to go before reaching the historic 
peak of over 70% in 1980. This momentum 
is likely to continue during the Big Long.

Despite significant purchases, central banks 
in the emerging markets continue to hold 
significantly less gold than their counterparts 
in the industrialized countries. We assume 
that this gap will gradually narrow. Central 
bank demand from the emerging markets, 
which are becoming more politically con-
fident, should continue to form the back-
bone of gold demand in the coming years.
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The continued low share of gold in China’s 
currency reserves is striking. Despite con-
siderable purchases in recent years, the of-
ficial share is only 6.5%. By comparison, 
gold accounts for over 70% of reserves in 
the US, Germany, France and Italy. Russia, 
on the other hand, increased its share from 
8% to 34% between 2014 and Q1/2025. The 
trend towards the repatriation of gold re-
serves, which has been observed for years, 
is also likely to continue as an expression of 
the increasing mistrust among countries.2

In the study “Gold: Raising Our End-2025 
Forecast to $3,300; Top 10 Questions” 
(which is well worth reading), Goldman 
Sachs assumes that China will continue to 
buy an average of around 40 tons of gold 
per month. This means that China’s cen-
tral bank demand alone would amount to 
almost 500 tons per year. This corresponds 
to almost half of the total central bank de-
mand of the past three years.

But can the official figures be trusted? 
After all, China has been the largest im-
porter, consumer, and producer of gold 
for years. According to Jan Nieuwenhuijs, 
the PBoC has bought around five times the 
reported quantity. Based on various indi-
cators, such as deviations in the Chinese 
market balance, Nieuwenhuijs estimates 
that the PBoC now holds around 5,000 
tons of gold. This would put China in sec-

ond place behind the US, but ahead of Ger-
many, among the countries with the largest 
gold reserves. Therefore, China would have 
a golden ace that it could play in the form 
of a Big Surprise.

The Big Economic Cooling: 
Gold as a Beneficiary of an 
Economic Downturn?

In our view, gold is not intended to replace 
traditional securities such as equities or 
bonds, but to complement them. It is cor-
rect to view a gold position in a portfolio as 
a liquid, alternative cash position that car-
ries exchange rate risk to fiat money. A di-
rect comparison between gold and equities 

reminds us of the proverbial apples and or-
anges comparison. Our analyses show: In 
market crises, gold acts like the tried and 
tested Italian catenaccio with the reliability 
of a Giorgio Chiellini in defense and the se-
curity of a Gianluigi Buffon in goal. While 
other investments fluctuate, gold stabilizes 
the portfolio with predictable resilience.3

A further slide on the stock markets could 
be expected in the event of a significant 
slowdown in the US economy, and even 
more so if the US slips sharply into reces-
sion. A marked slowdown in the global 
economy now seems likely given the trade 
conflict, which is being conducted very er-
ratically by the US. After all, uncertainty 
weighs heavily on economic drivers, entre-
preneurs, and businesses alike. In its April 
forecast, the IMF has revised its growth 
prospects significantly downwards.

In the past 16 years, the world has only 
been plunged into recession once – dur-
ing the Covid-19 pandemic. And this was 
an atypical recession triggered by an external 
shock. Most investors are currently under-
estimating the real likelihood of another re-
cession and its potential impact on corporate 
earnings and stock market valuations. While 
economists put the probability of a recession 
in the US at the end of April at around 50% 
and Polymarket bets had it at 64%, we believe 
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that the current valuations on the US equity 
markets reflect a lower risk. The current P/E 
ratio of the S&P 500 of 27.7 is still well above 
the decade-long average of 16.1, despite the 
price declines of recent weeks.

Historically, gold has proven to be an ex-
cellent portfolio insurance during reces-
sions and bear markets in US equities. We 
have analyzed this extensively in the In Gold 
We Trust report 2023 in the chapter “The 
Showdown in Monetary Policy”.

The Big Wave: Is the Next 
Inflation Wave Building Up?

Furthermore, we should not rule out the 
possibility of a second wave of inflation, 
as in the 1970s. If we take the course of in-
flation in the 1970s as a guide to its future 
course, we see that the parallelism of devel-
opments is striking.

In the coming months, however, we still 
see a predominantly disinflationary trend, 
particularly due to the sharp fall in oil 
prices. The significant appreciation of the 
currencies of leading industrialized coun-
tries against the US dollar is reinforcing the 
disinflationary effect in these countries.

This does not mean that the risk of in-
flation has been averted. On the con-
trary: Although recessions and slumps on 

the capital markets have a disinflationary, 
sometimes even deflationary effect, the re-
sponse will be highly inflationary. A brisk 
counter-reaction by the Federal Reserve 
seems only a matter of time. What other 
rabbits could central bankers and politi-
cians pull out of the hat?

Possible measures range from yield 
curve control, renewed QE or QQE, fi-
nancial repression, and further fiscal 
stimuli through to MMT or helicopter 
money. The use of one or more of these 

instruments is a foregone conclusion, and 
the further merging of monetary and fiscal 
policy will continue unabated. One thing is 
certain: The next bailouts will assume in-
creasingly larger, more aggressive, and 
more opaque characteristics. The longer 
and closer this dangerous love affair be-
tween monetary and fiscal policy contin-
ues, the greater the stagflationary forces. 
Our quantitative analysis shows that 
gold, silver, and mining stocks have per-
formed extremely well in a stagflationary 
environment.4
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I try to be ready for everything. 
That‘s my approach — you 
never know what the next wave 
will bring.

Kelly Slater
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 Performance of the S&P 500 vs. Gold in S&P 500 Bear Markets,  
 1929–2025 

Date of the high Date of the low S&P 500 Gold Gold relative to 
the S&P 500 

16/09/1929 01/06/1932 -86.19% 0.29% 86.48% 

02/08/1956 22/10/1957 -21.63% -0.11% 21.52% 

12/12/1961 26/06/1962 -27.97% -0.06% 27.91% 

09/02/1966 07/10/1966 -22.18% 0.00% 22.18% 

29/11/1968 26/05/1970 -36.06% -10.50% 25.56% 

11/01/1973 03/10/1974 -48.20% 137.47% 185.67% 

28/11/1980 09/08/1982 -27.27% -45.78% -18.51% 

25/08/1987 20/10/1987 -35.94% 1.38% 37.32% 

16/07/1990 11/10/1990 -20.36% 6.81% 27.17% 

17/07/1998 08/10/1998 -22.29% 1.71% 24.00% 

24/03/2000 10/10/2002 -50.50% 11.18% 61.68% 

11/10/2007 06/03/2009 -57.69% 25.61% 83.30% 

21/09/2018 26/12/2018 -20.21% 5.59% 25.80% 

19/02/2020 23/03/2020 -35.41% -3.63% 31.78% 

03/01/2022 10/12/2022 -25.43% -7.08% 18.35% 

19/02/2025 08/04/2025* -18.90% 1.75% 20.65% 
 Average -34.76% 7.79% 42.55% 
 Median -27.62% 0.84% 28.46% 

Source: Cornerstone Macro, Bloomberg, LSEG (*Lowest closing price since 02/19/2025), Incrementum AG 
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And what was long regarded as an aca-
demic thought experiment has suddenly 
become more tangible in recent weeks: 
the possibility of an inflationary wave due 
to capital flight from the US dollar. Should 
confidence in the US currency erode fur-
ther, a scenario could unfold in which in-
vestors flee the US dollar for tangible assets 
and alternative reserve assets. Such a move 
would drive US import prices up at an ac-
celerated pace, fuel inflation expectations, 
and combine classic demand inflation with 
elements of a currency crisis.

In this scenario, the US dollar could lose 
its role as a safe haven and thus act as a 
fire accelerant. As a result, the inflation 
risk would no longer be fed primarily by 
supply shocks or wage spirals, but by erod-
ing confidence in the US currency itself.

The Big Print: Gold as a 
Beneficiary of the Ongoing 
Devaluation of Fiat Money

Loyal readers know: We constantly en-
deavor to place the monetary function 
of gold at the forefront of our analyses. 
Money is subject to the same basic eco-
nomic principles as all goods: Its value is 
determined by supply and demand. Confi-
dence in the current and future purchasing 
power of money depends largely on expec-
tations regarding the development of the 
future money supply.

The mechanism is clear: If the money 

supply increases more than the availa-
ble supply of goods and services, the pur-
chasing power of money will fall sooner 
or later. This fundamental law of econom-
ics explains why gold acts as a natural coun-
terweight to unbacked currencies: The sup-
ply of gold cannot be expanded arbitrarily.

The next chart illustrates the develop-
ment impressively: While the US popula-
tion has grown by a factor of 4.5, from 76 to 
342mn since 1900, M2 money supply has 
exploded by a factor of 2,333, from USD 
9bn to USD 21trn. Per capita, this means 
an increase of more than 500 times, from 
USD 118 to over USD 60,000. The money 
supply has thus swollen like the muscles of 

The central bank must be 
trusted not to debase the 
currency, but the history of fiat 
currencies is full of breaches of 
that trust.

Satoshi Nakamoto
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very difficult thing because 
anything you do with interest 
rates will hurt one side or the 
other – either the inflation 
mandate or the employment 
mandate. 

Jerome Powell
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a bodybuilder on steroids – impressive on 
the outside, yet structurally fragile.

Money supply growth is the key driver 
of the gold price in the long term. After 
three years of sometimes negative growth, 
the global money supply is now grow-
ing again. On a long-term average, M2 in 
the G20 countries has grown by 7.4% per 
year. Money supply growth is currently at 
the lower end of this historical range. In his 
highly recommended book “The Big Print”, 
our friend Larry Lepard argues that there 
will be a significant acceleration in money 
supply growth. If The Big Print does in-
deed occur, it will act as another catalyst 
for The Big Long.

The shadow gold price  
for gold 

In our In Gold We Trust report, we have 
preserved the idea of the shadow gold price 
(SGP),5  even in times when gold’s reserve 
function was as forgotten as many cult films 
of the 1980s. But like Top Gun after 36 years, 
gold is increasingly finding its way back into 
the limelight. The shadow  gold price refers 
to the theoretical gold price in the event of 
full gold backing of the base money supply. 
Theoretically, a return to a fully backed 
gold currency would be possible if the 
shadow gold price were reached.

These calculations are by no means just a 
mind game: the Bretton Woods agreement 
calculated the exchange rate between the 
US dollar and gold in this way: US mone-
tary base divided by US gold holdings. 

At a gold price of USD 21,416, the entire 
monetary base M0 of the US dollar would 
be 100% covered by the Federal Reserve’s 
gold reserves – more precisely, by gold 
certificates valued at market prices. In 
the eurozone it would be just under EUR 
13,500. If the same logic were applied to the 
broader monetary aggregate M2, 100% cov-
erage would result in a gold price of USD 
82,223 for the US and CHF 29,101 for Swit-
zerland, for example.

Historically, however, different forms of 
partial cover were the rule. For example, 
the Federal Reserve Act of 1914 stipulated 
a gold cover of at least 40%. To meet this 
requirement today, the price of gold would 
have to rise to USD 8,566. From 1945 to 
1971, only 25% coverage was required, 
which would currently correspond to an 
M0 shadow gold price of USD 5,354.

The reciprocal value of the shadow gold 
price based on current market prices 
gives the degree of coverage of the mon-
etary base and reflects the state of mone-
tary stability. In the gold bull market of the 
2000s, the gold coverage of the monetary 
base tripled from 10.8% to 29.7%. A com-
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Gold will be repriced once in 
life; that will be much more 
than enough.

Another
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parable coverage ratio today would only 
arise if the gold price were to almost dou-
ble to over USD 6,000. Historically, gold 
coverage reached values above 100% in the 
1930s, 1940s and 1980. The record value 
of 131% from 1980 would correspond to 
a gold price of around USD 30,000. Cur-
rently, the gold coverage ratio of the 
monetary base in the US is only 14.5%. 
To put it crudely: Only 14.5 cents of 
every US dollar currently consists of 
gold, the remaining 85.5% is air.

The international shadow gold price 
shows how high the gold price would 
have to rise if the money supply (M0 
or M2) of the leading currency areas – 
the US, euro area, UK, Switzerland, Ja-
pan, and China – were covered by the 
central banks’ gold reserves in propor-
tion to their share of global GDP. This 
view impressively reveals the extent of the 
monetary expansion: With an – admit-
tedly purely theoretical – 100% coverage 
of the broad money supply M2, the gold 
price would be over USD 231,000; even 
with a moderate 25% coverage, it would be 
around USD 58,000.

These shadow gold prices reveal two 
things: firstly, the enormous overexpan-
sion of today’s money supply in relation to 
the available amount of gold, and secondly, 

the long-term potential of gold should it 
be remonetized in the course of a reor-
ganization of the global monetary system 
through a restoration of the gold redemp-
tion obligation. The shadow gold price 
therefore serves as a strategic compass 
for investors who see gold not as a com-
modity but as a monetary anchor.

Quo Vadis, Aurum?
Update on the gold price 
forecast until the end of the 
decade

After these theoretical considerations, we 
now want to return to the hard ground of 
investor reality. Now, at the halfway point 
of the golden decade, is the right time to 
take stock. We presented our proprietary 
Incrementum Gold Price Model in the In 
Gold We Trust report 2020, “The Dawning 
of a Golden Decade”. In this model, we em-
ployed historical data to forecast different 
scenarios regarding money supply growth 
and the implied gold coverage ratio, assign-
ing probabilities to each outcome.

Central banks and finance 
ministries do not hold copper, 
aluminum, or steel supplies, 
yet they hold gold. The only 
explanation for central bank 
gold hoards is the obvious 
money – gold is money.

James Rickards
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The 2020 decade price target of around 
USD 4,800 in the base scenario, which 
seemed like a distant mirage to many in-
vestors and analysts at the time, is now tak-
ing shape. As of 30 April, the gold price is 
already trading well above the calculated 
interim target of USD 2,942 for the end of 
2025. This target is based on an average 
annual gold price increase of “only” 7%.

Given the recent momentum on the gold 
market, it is worth looking at our alterna-
tive scenario: Back in 2020, we pointed out 
the possibility of an inflationary or stagfla-
tionary decade, as in the 1970s. For this tail 
risk scenario, we attributed a gold price in-
crease to around USD 8,900 by the end of 
the decade, which – based on current price 
levels – would still correspond to consid-
erable growth of around 19% p.a. The ar-
ithmetical interim target for this scenario 
is USD 4,080 at the end of 2025. From to-
day’s perspective, a realized price within 
the range of the two scenarios by the end 
of the decade appears realistic. The fore-
cast corridor of USD 4,800 to USD 8,900 
depends mainly on how inflationary the 
next five years will be.

The Big Rotation: 
How Bright Will 
Performance Gold 
Shine?
Even though gold is slowly coming back 
into the spotlight, the big gold rush of 
Western financial investors is still a 
long way off: Gold ETFs recorded the sec-
ond-highest quarterly inflows ever meas-
ured in US dollars in Q1/2025, at USD 21.1 
bn. However, due to the sharp rise in the 
price of gold, this is only the tenth larg-
est quarterly inflow in history, measured 
in tonnes. In addition, current inflows 

into gold ETFs continue to lag far be-
hind those of equity and bond ETFs — 
about as far behind as Austria was at half-
time in the legendary 0:9 loss against Spain. 
Or, as Toni Pfeffer famously put it at the 
break with the score at 0:5, “Hoch werd’ 
ma’s nimmer g’winna.” (“Well, we certainly 
won’t win big anymore.”)

We now see increasing opportunities in 
those assets that we summarized in “The 
New Gold Playbook” under the term per-
formance gold: silver, mining stocks, and 
commodities, which have come into the 
limelight in the slipstream of gold, albeit 
still cautiously.6
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When you’re hunting elephants 
don’t get distracted chasing 
rabbits.

T. Boone Pickens
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A comparison of the performance to date 
in the current decade with that of the 1970s 
and 2000s shows considerable catch-up po-
tential for silver and mining stocks in par-
ticular.

Our thesis is that gold always leads the 
way, with silver, mining stocks, and com-
modities following in its wake. The dy-
namics resemble a relay race: Gold takes 
the starting leg, sets the pace, and pulls the 
field apart. Silver, mining stocks, and com-
modities then take the baton.

Silver

The gold/silver ratio stood at 100.9 at the 

end of April, putting it in the 100th per-
centile, a level that was otherwise only 
reached at the beginning of the Covid-19 
pandemic. The long-term median since 
1970 is 62.8, which further underlines the 
striking current divergence. In the past, 
similarly extreme conditions have been 
followed by an outperformance of silver.

Fundamentally, everything seems to be 
in place for gold’s little brother: Silver re-
corded a supply deficit for the fourth time 
in a row in 2024. Demand exceeded sup-
ply by 148.9 million ounces (Moz). In the 
period from 2021 to 2024, the cumulative 
deficit amounted to 678 Moz, which is the 
equivalent of ten months of global mine 

production. For 2025 , the Silver Institute 
is forecasting a further supply deficit of 
117.6 Moz.

This shortage is primarily caused by the 
ongoing boom in photovoltaic applica-
tions. This key sector of the energy transi-
tion, which is dominated by China, is now 
the second largest demand driver for silver 
after jewelry and was responsible for a de-
mand of 197.6 Moz in 2024.

In addition, silver has outperformed gold 
in 6 of the last 7 bull markets since 1967. 
Nevertheless, the price performance of the 
white metal has so far remained below the 
historical average, which opens up an at-
tractive investment opportunity, provided 
that silver finally succeeds in realizing its 
potential as performance gold.

Investment demand could become the 
real price driver for silver in 2025. The 
explosive growth of Indian ETP holdings – 
with 40% of private investment inflows and 
70 Moz net investment – currently points 
to a change in market dynamics.

Mining shares

While the gold price has made countless 
new all-time highs in recent months, the 
HUI is trading around 40% below its all-
time high of 635 in September 2011. De-
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It’s hard to find a better-
looking chart, in my view, 
particularly with over 50 years 
of historical perspective. After 
a strong performance in 2024, 
I believe 2025 will be the year 
that silver will finally take out 
its highs from 1980.

Tavi Costa
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spite a 27% increase in the gold price in cal-
endar year 2024, the GDX and GDXJ only 
gained 10.1% and 14.9%, respectively. In the 
first four months of 2025, the performance 
was much more positive at 42.5% (HUI), 
44.5% (GDX), and 43.6% (GDXJ); but the 
miners were still unable to truly emanci-
pate themselves from the gold price. The 
often-postulated leverage of around 3:1 
against the gold price has not even come 
close to being realized so far.

A look at the market share of mining 
ETFs in the overall ETF market shows 
that the party hasn’t started yet. Gold 
mining ETFs currently account for just 
0.27% of all assets invested in ETFs. At its 
peak in 2011, the share was 1.4% and there-
fore 5 times as high.

While the GDX has already surpassed its 
2020 high, ETF investors are exercising re-
straint. At around USD 15bn, the GDX’s 
current assets under management are USD 
4bn below the 2020 level. This discrepancy 
between price performance and capital in-
flows suggests that a significant share of ETF 
investors remains on the sidelines.

The negative reputation of the past cycle 
still clings to the sector – wrongly, in our 
opinion.7  This is because many compa-
nies are now acting much more conserva-

tively and are increasingly focusing on cash 
flow and margin optimization, which signif-
icantly increases their resilience to falling 
gold prices. The fall in the oil price is also 
proving to be an additional tailwind on the 
cost side. Both the absolute and relative un-
dervaluation are remarkable.

Nevertheless, the inflow of funds for 
new projects remains insufficient. In or-
der to close production gaps, the current 
M&A wave in the mining sector is gain-
ing momentum. Recent deals such as Lun-
din/Filo, Gold Fields/Osisko, and Equi-
nox/Calibre show that, so far, acquisitions 
have focused on mid-cap companies. How-
ever, the real game changer is yet to come – 

the next phase will be mega acquisitions of 
large caps financed by record-high margins 
and free cash flows, driven by acute reserve 
replacement requirements (42 Moz annu-
ally) and declining deposit quality. Falling 
interest rates will benefit the sector in two 
ways: through lower capital costs for the 
capital-intensive industry and the increas-
ing attractiveness of gold mining dividends.

Within the gold sector, there is not only 
a divergence between gold and mining 
stocks but also between large- and small-
cap companies. This is primarily an ex-
pression of the cautious risk appetite. 
If the sustained upward trend in the gold 
price draws more attention to the valua-
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Money is being made on the 
delta between price and value.

Rick Rule
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tion and performance potential in the min-
ing sector, this could usher in a new phase 
of relative strength as part of a risk-on 
move, especially in the small- and mid-
cap segment. In such a scenario, the gap 
that has existed between large and small 
caps since 2010/2011 is likely to close.

Commodities

The commodity cycle is currently expe-
riencing an exhausting pause. The recent 
discrepancy between the price of gold and 
oil is particularly striking. Most recently, 
the uncertainty surrounding the US’s new 
tariff policy has had a particularly negative 
impact on commodity prices. Historically 
speaking, phases of decoupling between 
gold and oil prices are quite normal, but 
commodity supercycles are largely syn-
chronized, even if the respective turn-
ing points are sometimes shifted in time. 
This can be illustrated by comparing the 
relative performance of gold and oil against 
the S&P 500.

In the medium term, the commodities 
market will reflect the new geopolitical 
realities: As the US reduces its global lead-
ership role, Europe, China, and the rest of 
the world are expanding their defense and 
energy infrastructure, driving demand for 
strategic commodities. In a world where 

geopolitical certainties are crumbling, both 
nations and companies will be forced to 
hoard strategic resources. 

China is accelerating this development 
through targeted decoupling: The US ex-
port share fell from 19.2% (2018) to 14.7% 
(2024), while Beijing controls 60% of global 
production and 90% of rare earth process-
ing, for example. This dominance is further 
cemented by targeted export restrictions, 
especially for exports to the US, and cre-
ates a structural supply risk. Raw materials 
have long since become an instrument of 
geo-economic power, both as a weapon 
and as an insurance policy. If you want to 

invest successfully in this environment, 
you need to comprehend the new power 
structures and the political function of 
certain commodities.

However, there are also potential bullish 
triggers in the short term: An easing of 
monetary policy could herald the next up-
turn – accompanied by a weaker US dollar 
and expansive fiscal and monetary policy 
stimuli from China. In addition, growing 
demand from the defense industry and 
green transformation investments are rein-
forcing this trend. On a rolling ten-year ba-
sis, yields still have plenty of room for im-
provement.
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In commodities, you need a 
stomach of steel and a horizon 
of decades.

Jim Rogers
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Bitcoin

Could Bitcoin also emerge as a winner 
from the current re-sorting of the world 
(dis)order? Against growing geopolitical 
tensions, the advantages of a decentralized 
cryptocurrency like Bitcoin seem obvious. 
Thanks to its independence from state con-
trol and its cross-border transaction capabil-
ity, Bitcoin would indeed offer an alternative 
to traditional currencies. With the passing 
of the law to introduce a strategic Bitcoin 
reserve, the US has also entered the race 
for digital gold at the state level.8

However, there is still a long way to go 
before gold is replaced by Bitcoin. The 
market capitalization of all mined gold as 
of 30 April is approximately USD 23trn – 
217,465 t at a price of USD 3,288 per ounce. 
At a price of just under USD 94,200 per Bit-
coin at the end of April, the market capi-
talization of Bitcoin stands at around USD 
1.9trn. This corresponds to around 8% of 
the market capitalization of gold. In line 
with our gold price forecast with a time ho-
rizon until the end of 2030, it is conceivable 
that Bitcoin could reach a market capitali-
zation of 50% relative to gold by then. If we 
now assume our conservative gold price 
target of around USD 4,800, the Bitcoin 
price would have to rise to around USD 
900,000 in order to reach 50% of gold’s 

market capitalization. This may be ambi-
tious throughout, but would ultimately be 
consistent with the historical performance 
of both assets.

The fact that gold has gained a competi-
tor in the universe of noninflationary as-
sets is not necessarily a disadvantage in 
itself. According to the motto “competition 
stimulates business”, it is likely that more 
and more investors will realize that a com-
bined investment in gold and Bitcoin is su-
perior to the respective individual invest-
ments on a risk-adjusted basis. Our credo 
for years has been: “Gold for stability, 
Bitcoin for convexity.” Even if the two as-
set classes are different, buying both assets 

is an active decision to turn your back on 
the fiat world.9

The Big Correc-
tion? – What Factors 
Point to a Correction 
in the Price of Gold?
Despite the intact long-term uptrend, a 
correction is likely, according to our analy-
ses. The following factors suggest a tempo-
rary phase of weakness:

 � Central banks as a key risk: An unex-
pected decline in central bank demand 
from the current average of 250 tons per 
quarter could withdraw structural de-
mand.

 � Investor de-risking & position reduc-
tion: Broad sell-offs such as those in 
April, immediately following Liberation 
Day, show how quickly speculative posi-
tions are being reduced. Profit-taking by 
large investors cannot be ruled out ei-
ther, especially if volatility on the US eq-
uity market decreases. 

 � Decline in the geopolitical premium: 
An agreement in the Ukraine war, 
 a resolution of the situation in the  
Middle East, or a rapid end to the trade 
war, particularly with China, would sig-
nificantly reduce the respective geopo-
litical premia and weaken the gold price.  
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 � US economy stronger than expected: 
A robust US economy could prompt the 
Federal Reserve to tighten interest rates. 

 � High technical and sentiment-driven 
risks: Sentiment is bullish, and the po-
sitioning is extreme in some cases. 
Stronger US dollar: The US dollar is 
oversold in the short term and senti-
ment is extremely negative. 

The short-term market situation is tense; 
a correction to ~USD 2,800 does not seem 
unrealistic. A temporary sideways mar-
ket would also be conceivable as part of a 
price consolidation and would ultimately be 
healthy for the bull market. This would in no 
way jeopardize the medium to long-term 
Big Long case for gold.

The Big Long: The Rise of the 
Golden Swan?

The Big Short was a strategic investment 
decision against a dysfunctional financial 
system that was in the final phase of irra-
tional exuberance. The Big Long is a stra-
tegic investment decision based on sev-
eral reinforcing pillars:

 � the inevitable restructuring of the 
global financial and monetary sys-
tem in the face of deep political and 
economic turmoil.

 � an inflationary attitude on the part 
of governments and central banks – 
monetary climate change.10 

 � the economic upturn in regions 
with an affinity for gold, particularly 
Asia and the Arab world. 

 � the reallocation of capital out of US 
assets (USD, US stocks, US Treas-
uries), which have stolen the show 
from gold for many years.

 � The expected outperformance of 
performance gold, i.e. silver, mining 
stocks and commodities. 

The parallel with The Big Short is no co-
incidence: Just like the underdog investors 
around Michael Burry in the aughts, those 

who recognize fundamental market distor-
tions and embrace the Big Long are bene-
fiting today — including many readers of 
the In Gold We Trust report. These inves-
tors, who think in the tradition of the Aus-
trian School, have been derided as gold bugs 
for decades. The chrysophiles and sound 
money advocates see their theses con-
firmed by current market developments.

Gold, mankind’s oldest store of value, is 
sending out clearly visible signals. How-
ever, the extraordinary gold price rally of 
recent quarters could be more than just a 
reflection of crises; it could be the first har-
binger of a golden swan moment: a rare but 
hugely positive signal for gold in the mael-
strom of global upheaval. While the exist-
ing monetary system is increasingly los-
ing credibility, there is a growing likelihood 
that gold will regain its traditional role as a 
monetary asset, possibly in the form of a su-
pranational settlement asset – not as an in-
strument of political power but as a neu-
tral, debt-free basis for trade, exchange and 
trust. Gold is a monetary anchor that 
could create the basis for a calmer, more 
stable, and more peaceful era.

Whatever the outcome, in view of the 
geopolitical and economic climate, one 
thing is certain:
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End notes
1   See also “Exclusive Interview with Zoltan 

Pozsar: Adapting to the New World Order,” In 
Gold We Trust report 2023

2   See the chapter “Bringing it Home: Central 
Bank Gold Repatriation” in this In Gold We Trust 
report

3   See “Mastering the New Gold Playbook,” 
In Gold We Trust report 2024; “Portfolio 
Characteristics: Gold as Equity Diversifier in 
Recessions,” In Gold We Trust report 2019

4   See in particular “Stagflation 2.0,” In Gold We 
Trust report 2022

5   See “Possible targets for the gold price”, In 
Gold We Trust report 2011; see “The Portfolio 
Characteristics of Gold,” In Gold We Trust report 
2018

6   See the chapter “1970s, 2000s, 2020s...: “A 
déjà vu in two acts – Act Two” in this In Gold We 
Trust report, as well as “Mastering the New Gold 
Playbook,” In Gold We Trust report 2024

7   See the chapter “Gold Miners’ Puzzle in This 
Market Cycle: To Grow or to Save?” and 
“Performance Gold – Is It Time for Mining 
Stocks?” in this In Gold We Trust report

8   See the chapter „A Monetary Turning Point: 
Bitcoin’s Rise to Strategic Reserve Currency“ in 
this In Gold We Trust report

9   You can find more information on our investment 
strategies at www.incrementum.li/en/
investment-funds. For Bitcoin enthusiasts, we 
also offer a quarterly publication, “The Bitcoin 
Compass”, which can be downloaded free of 
charge: www.incrementum.li/en/incrementum-
bitcoin-compass

10   See “Gold and the Turning of the Monetary 
Tides,” In Gold We Trust report 2018
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Incrementum AG

We would like to thank the following people for their outstanding support in creating 
the In Gold We Trust report 2025:

About us

He studied business administration and finance in the USA and at the 
Vienna University of Economics and Business Administration, and also 
gained work experience at the trading desk of a bank during his stud-
ies. Upon graduation he joined the research department of Erste Group, 
where in 2007 he published his first In Gold We Trust report. Over the 
years, the In Gold We Trust report has become one of the benchmark 
publications on gold, money, and inflation.

In 2014, Ronnie co-authored the international bestseller Austrian 
School for Investors, and in 2019 The Zero Interest Trap. He is a member 
of the board of directors at Tudor Gold Corp. (TUD), and Goldstorm 
Metals Corp. (GSTM). Moreover, he is an advisor to VON GREYERZ 
AG, a global leader in wealth preservation in the form of physical gold 
stored outside the banking system. He is also a Member of the Advisory 
Board at Monetary Metals.

While working full-time, Mark studied business administration at the 
Vienna University of Business Administration and has continuously 
worked in financial markets and asset management since 1999. Prior 
to the establishment of Incrementum AG, he was with Raiffeisen Cap-
ital Management for ten years, most recently as fund manager in the 

area of inflation protection and alternative investments. He gained en-
trepreneurial experience as co-founder of philoro Edelmetalle GmbH. 
Since 2024, he has been a Member of the Advisory Board at Monetary 
Metals. In 2014, he co-authored the book Austrian School for Investors.

Incrementum AG is an owner-managed and FMA-licensed investment and asset management company based in the Principality of Liechten-
stein. Our core competence is the management of investment funds and asset management. We evaluate investments not only on the basis of the global 
economic situation, but also always see them in the context of the current global monetary system. Independence and self-reliance are the cornerstones 
of our philosophy, which is why the five partners own 100% of the company. 
www.incrementum.li

Gregor Hochreiter, Richard Knirschnig, Jeannine Grassinger, Lois Hasenauer-Ebner, Stefan Thume, Theresa Kammel, Rudi Bednarek, Daniel Gomes 
Luis, David Waugh, Handre van Heerden, Katrin Hatzl-Dürnberger, Ted Butler, Thomas Vesely, Katharina Vesely, Niko Jilch, Florian Grummes, 
Elizabeth und Charley Sweet, Anton Kiener, Matthias Flödl, Kazuko Osawa, Bruce (Yuichi) Ikemizu, Max Urbitsch, Trey Reik, Tavi Costa, Velina 
Tchakarova, Dietmar Knoll, Louis-Vincent Gave, Luke Gromen, Grant Williams, Markus Hofstädter, Seasonax, Jochen Staiger, Ilse Bauer, Heinz Peter 
Putz, Paul Wong, Fabian Wintersberger, Leopold Quell, Match-Maker Ventures, Harald Steinbichler, Richard Schodde, Silver Institute, dem World Gold 
Council, Mining Visuals, the whole wonderful team at Incrementum and of course our families! 
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Premium Partner

Agnico Eagle

Agnico Eagle is a Canadian-based and led senior gold 
mining company and the third largest gold producer 
in the world, producing precious metals from operati-
ons in Canada, Australia, Finland and Mexico, with a 
pipeline of high-quality exploration and development 
projects.

www.agnicoeagle.com

Dolly Varden Silver

Dolly Varden Silver explores high-grade silver and gold 
in BC’s Golden Triangle. The company’s Kitsault Valley 
Project hosts historic high-grade mines, significant dis-
covery upside, and strong support from major backers 
including Hecla Mining, Eric Sprott, and Fidelity.

www.dollyvardensilver.com

Asante Gold

Asante Gold has developed its +400,000 oz per year 
production profile through organic growth and focu-
sed acquisitions. We believe in responsible develop-
ment and strive to be Ghana’s foremost gold producer 
and employer of choice.

www.asantegold.com

Elementum

Real values. More security for your financial prospe-
rity. Your competent partner for strategic solutions in 
physical gold and silver. For private individuals, fami-
lies, employers and employees.

www.elementum-international.ch

Barrick

Barrick is a global gold and copper mining company 
operating in the world’s most prolific gold and copper 
districts and focused on high-margin, long-life assets. 
The company operates six of the top Tier One gold mi-
nes and has one of the deepest project pipelines.

www.barrick.com

EMX

Global royalties. Real returns. EMX delivered $33.1M 
in revenue and $19.2M EBITDA in 2024 —  
powered by gold, copper, and a portfolio built for long-
term growth.

www.emxroyalty.com

Caledonia Mining

Caledonia Mining is a profitable gold producer in Zim-
babwe, focused on sustainable operations, dividends 
and disciplined growth through exploration and de-
velopment.

www.caledoniamining.com

Endeavour Mining

Endeavour Mining (LSE:EDV, TSX:EDV, 
OTCQX:EDVMF) is a leading global gold producer, 
committed to responsible mining and delivering mea-
ningful value to people and society.

www.endeavourmining.com

Cerro de Pasco Resources

Cerro de Pasco Resources is focused on the develop-
ment of its principal 100% owned asset, the El Meta-
lurgista mining concession, comprising silver-rich mi-
neral tailings and stockpiles extracted over a century 
of operation from the Cerro de Pasco open pit and un-
derground mine in Central Peru.

www.pascoresources.com

Endeavour Silver

Endeavour Silver is a mid-tier precious metals com-
pany with projects across Mexico, Chile, and the U.S. It 
operates two mines in Mexico, with a third, Terronera, 
set to begin wet commissioning in Q2 2025.

www.edrsilver.com
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Premium Partner

First Majestic Silver

First Majestic is a publicly traded silver and gold pro-
ducer with four underground mines in Mexico. We 
also offer investment grade bullion direct to consumers 
through our 100%-owned and operated minting faci-
lity, First Mint, LLC.

www.firstmajestic.com

Hecla Mining

Founded in 1891, Hecla Mining Company (NYSE: 
HL) is the largest silver producer in the United States 
and Canada. In addition to operating mines in Alaska, 
Idaho, and Quebec, Canada, the Company is develo-
ping a mine in the Yukon, Canada, and owns a num-
ber of exploration and pre-development projects in 
world-class silver and gold mining districts throughout 
North America.

www.hecla.com

First Mining Gold

First Mining is a gold developer advancing two of the 
largest gold projects in Canada, the Springpole Gold 
Project in northwestern Ontario and the Duparquet 
Gold Project in Quebec.  

www.firstmininggold.com

McEwen Mining

McEwen Mining, a gold and silver producer, owns 46% 
of Los Azules copper project. Led by Rob McEwen 
($205M investment, $1/yr salary), we focus on growth 
and productivity to create shareholder value.

www.mcewenmining.com

flexgold

flexgold is the smart way to invest in physical preci-
ous metals – as flexible and simple as never before. 
flexgold sets the gold standard for trust, security, and 
transparency.

www.flexgold.com

Minera Alamos 

Minera Alamos is a gold producer ramping up its 
100%-owned Santana mine in Sonora, Mexico. It also 
owns the Cerro de Oro project (Zacatecas) in permit-
ting, and the La Fortuna project (Durango) with a po-
sitive PEA and key permits. Currently, the team is fast-
tracking the restart of its newly acquired Copperstone 
mine in Arizona, U.S.

www.mineraalamos.com

Münze Österreich

Internationally renowned for its precious metal pro-
cessing, Münze Österreich AG produces Austria’s cir-
culation coins, Vienna Philharmonic bullion coins in 
gold, platinum and silver, and gold bars.

www.muenzeoesterreich.at/eng

Fortuna Mining

Fortuna Mining is a Canadian precious metals produ-
cer with operations and exploration activities in Ar-
gentina, Burkina Faso, Côte d‘Ivoire, Mexico, Peru, and 
Senegal. We generate shared value for our stakeholders 
through efficient production, environmental protec-
tion, and social responsibility.

www.fortunamining.com

Newmont

Newmont is the world’s leading gold company and a 
producer of copper, zinc, lead, and silver, with a world-
class portfolio in Africa, Australia, Latin America, 
North America, and Papua New Guinea.

www.newmont.com

Harmony

Harmony, South Africa’s largest gold producer by vo-
lume, is expanding its high-grade underground and 
high-margin surface operations while advancing the 
Eva Copper project in Queensland, Australia and the 
Tier-1 Wafi-Golpu copper-gold project in Papua New 
Guinea.

www.harmony.co.za
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Premium Partner

North Peak

North Peak, backed by the founders of Kirkland Lake 
Gold and Rupert Resources, is developing the fully 
permitted Prospect Mountain property, in the unex-
plored center of the historic high-grade gold and poly-
metallic mining camp of Eureka, Nevada, USA.

www.northpeakresources.com

Sprott

Sprott is a global leader in precious metals and critical 
materials investments, with expertise in the mining in-
dustry. We offer investments in gold, silver, platinum 
and palladium, and manage the world’s largest physi-
cal uranium trust.

www.sprott.com

Pan American Silver

Pan American Silver holds a diverse portfolio of silver 
and gold mines in the Americas where we have been 
operating for over 30 years, earning a reputation for 
sustainability, operational excellence, and financial di-
scipline. (NYSE/TSX: PAAS)

www.panamericansilver.com

Tudor Gold

TUDOR GOLD Corp. is an exploration company in 
the Golden Triangle region of B.C., Canada, which is 
advancing the Treaty Creek Project that hosts an Indi-
cated Mineral Resource of 27.9 Moz AuEQ @ 1.19 g/t 
AuEQ including 6.0 Moz AuEQ @ 1.25 g/t AuEQ of 
Inferred.

www.tudor-gold.com

Royal Gold

Royal Gold is a high-margin precious metals company 
that generates strong cash flow from a large and well-
diversified portfolio of stream and royalty interests lo-
cated in mining-friendly jurisdictions.

www.royalgold.com

Silver Bullion

Founded in 2009, Silver Bullion is a Singapore precious 
metal dealer offering storage, testing, and wealth pro-
tection at The Reserve, one of the world’s largest pri-
vate vaults. 

www.silverbullion.com.sg

VON GREYERZ

At VON GREYERZ, we offer tailored solutions for di-
rect gold ownership, precious metal transportation & 
se-cure storage in Swiss vaults – trusted by clients in 
over 90 countries for more than 25 years.

www.vongreyerz.gold

U.S. Gold

U.S. Gold Corp. is an emerging U.S.-based gold-copper 
developer poised to become a 110,000+ oz/year pro-
ducer. With a world-class asset portfolio in Wyoming, 
Nevada, and Idaho.

www.usgoldcorp.com
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Contact: Sound Money Capital AG, Industriering 21, FL-9491 Ruggell, Fürstentum Liechtenstein | contact@soundmoneycapital.com

Disclaimer: This publication is for information purposes only and does not constitute investment advice, investment analysis or an invitation to buy or sell financial instruments. 
In particular, this document is not intended to replace individual investment or other advice. The information contained in this publication is based on the state of knowledge at the 
time of preparation and may be changed at any time without further notice.  The publishing rights for the In Gold We Trust Report were transferred to Sound Money Capital AG in 
November 2023. Furthermore, the report continues to be co-branded with the Incrementum brand as in the past. The authors have taken the greatest possible care in selecting the 
sources of information used and (like Sound Money Capital AG and Incrementum AG) accept no liability for the accuracy, completeness or timeliness of the information or sources 
of information provided or for any resulting liability or damages of any kind (including consequential or indirect damages, loss of profit or the occurrence of forecasts made). All 
publications of Sound Money Capital AG and Incrementum AG are in principle marketing communications or other information and not investment recommendations within the 
meaning of the Market Abuse Regulation. Investment recommendations are not published by either company.Sound Money Capital AG is fully and exclusively responsible for the 
content of this In Gold We Trust Report.
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