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The New Gold Playbook

“Bull Markets Are More Fun 
Than Bear Markets!“

Bob Farrell

https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
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Source: Reuters Eikon, Incrementum AG

Breakout: Gold And Gold Investors Enter Terra Incognita! 
Gold Cup-and-Handle Formation, in USD, 01/2000–08/2024
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Source: World Gold Council, Incrementum AG

Western Financial Investors Are Skipping the Gold Rush - For Now
Accumulated Gold ETF Holdings by Region (lhs), in Tonnes, and Gold (rhs), in USD, 01/2004–07/2024
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Gold In Rally Mode – And That With Rising Real Interest Rates.
In The Old Playbook, This Would Have Been Unthinkable!
Gold (lhs, log), and US 10Y TIPS (rhs, inverted), 01/2006–08/2024
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Source: World Gold Council, Incrementum AG

Record-high Central Bank Gold Purchases Are A Sign Of The Return To 
Gold As A Neutral Reserve Asset.
Global Central Bank Gold Purchases, in Tonnes, Q1/2010–Q2/2024
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Average before the outbreak
of the Ukraine war: 

118 Tonnes

Average after the outbreak
of the Ukraine war: 

279 Tonnes
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Showdown: East vs. West

“Investors are not particularly well trained to deal with geopolitical risk, 
because for generations geopolitics didn’t matter – anyone who traded 
securities or ran a portfolio since the end of World War II, did so in the 

cocoon of a unipolar world order.”

Zoltan Pozsar

https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
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Source: Acorn MC Ltd, World Economic Outlook, Reuters Eikon, Incrementum AG

66% Of Global GDP Growth In The Last 10 Years Has Been Generated 
By The Emerging Markets, Which Are Much More Gold-affine
Share of Global GDP (PPP), G7 and BRICS+, 1992–2029e
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Source: worldeconomics.com, Incrementum AG

Growing Purchasing Power And Population Are The Breeding Ground 
For An Increasing Demand For Gold In The East.
10-Year-CAGR of GDP per capita, and Population in Developed and Emerging Markets, 2013–2023
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Source: worldometers.info, World Gold Council, Incrementum AG, FRAGOLD, Wolfgang Wrzesniok-Roßbach

Private Gold Demand is Dominated by Emerging Markets
Consumer Demand for Gold, Grams per Capita, 2023
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Source: World Gold Council, Reuters Eikon, Incrementum AG

Gold Demand From The East Remains Intact: The Gold Reserves Of The 
Chinese Central Bank Have Risen 18 Months In A Row
PBoC Gold Reserves (lhs), in Tonnes, and Gold (rhs), in USD, 01/2020–04/2024
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Source: Longview Economics, Macrobond, Incrementum AG

The Chinese Population's Cash Holdings Are At A Record High: Private 
Gold Demand Is Likely To Benefit From This.
Chinese Household Cash Deposits, as % of GDP, Q1/2015–Q4/2023
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Heel-Turn: The Renaissance of Gold as Central Bank Asset?
US Debt Held by Foreign Central Banks (lhs), as % of Total Debt, and Central Bank Gold Holdings (rhs), as % of Currency Reserves, Q1/1970–
Q4/2023

Source: Tavi Costa, Crescat Capital, Reuters Eikon, Incrementum AG

Great Moderation 

Heel-Turn? 
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“If Dr. Copper has a PhD in economics, and is an expert on 
the business cycle, then gold is a professor with a Nobel 

Prize in monetary debasement.”

Charlie Morris

Status Quo of Gold

https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
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Source: Reuters Eikon (as of 08/09/2024), Incrementum AG

Gold Performance Since 2000 in Various Currencies
Annual Performance of Gold, 2000–2024 YTD

Year USD EUR GBP AUD CAD CNY JPY CHF INR Average
2000 -5.3% 1.2% 2.0% 11.3% -1.9% -5.4% 5.8% -4.2% 1.4% 0.6%
2001 2.4% 8.3% 5.3% 11.4% 8.8% 2.4% 18.0% 5.5% 5.8% 7.6%
2002 24.4% 5.6% 12.2% 13.3% 22.9% 24.4% 12.2% 3.5% 23.7% 15.8%
2003 19.6% -0.2% 8.0% -10.7% -1.3% 19.6% 8.1% 7.4% 13.9% 7.2%
2004 5.6% -1.9% -1.7% 1.5% -2.0% 5.6% 0.8% -3.1% 0.1% 0.5%
2005 18.1% 35.1% 31.6% 25.9% 14.1% 15.1% 35.9% 36.3% 22.8% 26.1%
2006 23.0% 10.4% 8.1% 14.3% 23.3% 19.0% 24.2% 14.1% 20.7% 17.5%
2007 30.9% 18.5% 29.2% 18.0% 12.0% 22.5% 22.5% 21.8% 16.9% 21.4%
2008 5.4% 10.0% 43.1% 30.5% 28.7% -1.5% -14.2% -0.8% 30.0% 14.6%
2009 24.8% 21.8% 12.9% -1.6% 7.9% 24.8% 27.9% 21.1% 19.2% 17.6%
2010 29.5% 38.6% 34.2% 13.6% 22.8% 25.1% 13.2% 16.8% 24.8% 24.3%
2011 10.2% 13.9% 10.6% 10.3% 12.7% 5.2% 4.5% 10.7% 30.7% 12.1%
2012 7.1% 5.0% 2.5% 5.3% 4.2% 6.0% 20.7% 4.5% 11.1% 7.4%
2013 -28.0% -30.9% -29.4% -16.1% -23.0% -30.1% -12.6% -29.8% -19.1% -24.3%
2014 -1.8% 11.6% 4.4% 7.3% 7.5% 0.7% 11.6% 9.4% 0.2% 5.6%
2015 -10.4% -0.1% -5.3% 0.6% 6.8% -6.2% -9.9% -9.7% -5.9% -4.5%
2016 8.5% 12.1% 29.6% 9.6% 5.3% 16.1% 5.4% 10.3% 11.4% 12.0%
2017 13.1% -0.9% 3.3% 4.6% 5.9% 6.0% 9.0% 8.3% 6.3% 6.2%
2018 -1.5% 3.0% 4.3% 8.9% 6.8% 4.1% -4.2% -0.8% 7.3% 3.1%
2019 18.3% 21.0% 13.7% 18.8% 12.6% 19.7% 17.2% 16.6% 21.3% 17.7%
2020 25.0% 14.8% 21.3% 14.1% 22.6% 17.2% 18.8% 14.3% 28.0% 19.6%
2021 -3.6% 3.6% -2.6% 2.2% -4.3% -6.1% 7.5% -0.6% -1.7% -0.6%
2022 -0.2% 6.0% 11.6% 6.3% 7.0% 8.3% 13.7% 1.1% 10.8% 7.2%
2023 13.1% 9.7% 7.4% 13.1% 10.5% 16.3% 21.6% 2.9% 13.7% 12.0%

2024 YTD 15.5% 16.7% 15.8% 20.6% 19.9% 16.7% 20.1% 18.2% 16.4% 17.8%
CAGR 9.0% 8.6% 10.0% 9.0% 8.8% 8.3% 10.6% 6.3% 11.9% 9.2%

https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
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Source: Incrementum AG *For short recession periods less than 3 months

** For recession periods with 6 or less months no Phase 3 is identified

Which Assets Perform Well Before, During, and After a Recession?
Average Asset Performance in the Incrementum Recession Phase Model 

Asset Recession Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Gold 10.6% 10.9% 5.7% 2.9% 2.7% 2.6%
Silver -9.0% 31.5% 0.8% -10.9% 3.5% 17.4%

S&P 500 -5.3% -2.8% -6.0% -13.2% 12.6% 8.6%
Commodities -6.3% 6.4% 0.2% -6.5% -0.2% 5.0%
Mining Stocks 5.4% 8.9% 8.5% -11.7% 8.3% 24.3%

https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
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Source: Cornerstone Macro, Bloomberg, Reuters Eikon (*Lowest closing price since 01/03/2022), Incrementum AG

Gold Shines When Equities Struggle!
Performance of the S&P 500 vs. Gold During Equity Bear Markets

Date of the Market High Date of the Market Low S&P 500 Return Gold Return Gold Relative to S&P500

09/16/1929 06/01/1932 -86.19% 0.29% 86.48%
08/02/1956 10/22/1957 -21.63% -0.11% 21.52%
12/12/1961 06/26/1962 -27.97% -0.06% 27.91%
02/09/1966 10/07/1966 -22.18% 0.00% 22.18%
11/29/1968 05/26/1970 -36.06% -10.50% 25.56%
01/11/1973 10/03/1974 -48.20% 137.47% 185.67%
11/28/1980 08/09/1982 -27.27% -45.78% -18.51%
08/25/1987 10/20/1987 -35.94% 1.38% 37.32%
07/16/1990 10/11/1990 -20.36% 6.81% 27.17%
07/17/1998 10/08/1998 -22.29% 1.71% 24.00%
03/24/2000 10/10/2002 -50.50% 11.18% 61.68%
10/11/2007 03/06/2009 -57.69% 25.61% 83.30%
09/21/2018 12/26/2018 -20.21% 5.59% 25.80%
02/19/2020 03/23/2020 -35.41% -3.63% 31.78%
01/03/2022 10/12/2022* -25.43% -7.08% 18.35%

Mean -35.82% 8.19% 44.01%
Median -27.97% 0.29% 27.17%

https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
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Source: Incrementum AG 

Should the Gold/Silver Ratio Were to Return to its Long-Term Median of 
30x, we Would Be Looking at 67 Dollar Silver at Current Gold Prices!
Silver Price Matrix, in USD, Gold/Silver Ratio (x-axis), and Gold (y-axis), in USD

120 110 100 90 80 70 60 50 40 30 20 10

2,700 23 25 27 30 34 39 45 54 68 90 135 270

2,600 22 24 26 29 33 37 43 52 65 87 130 260

2,500 21 23 25 28 31 36 42 50 63 83 125 250

2,400 20 22 24 27 30 34 40 48 60 80 120 240

2,300 19 21 23 26 29 33 38 46 58 77 115 230

2,200 18 20 22 24 28 31 37 44 55 73 110 220

2,100 18 19 21 23 26 30 35 42 53 70 105 210

2,000 17 18 20 22 25 29 33 40 50 67 100 200

1,900 16 17 19 21 24 27 32 38 48 63 95 190

1,800 15 16 18 20 23 26 30 36 45 60 90 180

1,700 14 15 17 19 21 24 28 34 43 57 85 170

1,600 13 15 16 18 20 23 27 32 40 53 80 160
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Source: Reuters Eikon, Incrementum AG

How Does Gold Perform After the First Rate Cut?
Gold, in USD (lhs), and Federal Funds Rate (rhs), 01/2000–08/2024
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Source: Reuters Eikon, Incrementum AG

How Do Mining Stocks Perform After the First Rate Cut?
HUI, in USD (lhs), and Federal Funds Rate (rhs), 01/2000–08/2024
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Source: Reuters Eikon, Incrementum AG

How Does Silver Perform After the First Rate Cut?
Silver, in USD (lhs), and Federal Funds Rate (rhs), 01/2000–06/2024
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Source: BofA Global Research, Crescat Capital, Incrementum AG

Gold Is On Everyone's Lips, But Not In All Portfolios: 71% Of All 
Investment Advisors In The USA Hold Less Than 1% Gold!
Gold Allocation of Investment Advisors, 2023
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Source: Robert J. Shiller, Reuters Eikon, Incrementum AG

Our Calculations Show That The Integration Of Gold Into An 
Equity/Bond Portfolio Significantly Increases The Sharpe Ratio!
Optimal Gold Allocation for Risk-Adjusted Returns Maximization: Gold Allocation (x-axis), and Sharpe Ratio (y-axis), 01/1970–04/2024 

0.35

0.40

0.45

0.50

0.55

0.60

0.65

0% 5% 10% 15% 20% 25% 30% 35% 40% 45% 50% 55% 60%

14-18%

https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
https://www.incrementum.li/en/


24

Mining-Stocks 

“A bull market is when you check your stocks every day to 
see how much they went up. 

A bear market is when you don't bother to look anymore.”

John Hammerslough

https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
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Source: Reuters Eikon, Incrementum AG

The Catch-Up Potential of Gold Mining Stocks is Enormous
Gold and HUI, 100 = 01/2000, 01/2000–08/2024
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Defensive Neutral Offensive Gold Mining Stocks*

The Incrementum Active Aurum Signal in the Backtest
Gold Mining Stocks* (log), in USD, and Incrementum Active Aurum Signal, 01/1972–06/2024

Source: Reuters Eikon, Incrementum AG
*BGMI = 01/1972–06/2006, GDX = 06/2006–

Current Incrementum Active Aurum Signal (since 01.12.2023):
Cycle Signal: ↑

Fundamental Signal:↑
= Offensive portfolio
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The Incrementum Active Aurum Signal in the Backtest: Zoom
Gold Mining Stocks* (lhs, log), in USD, and Incrementum Active Aurum Signal (rhs), 01/2020–06/2024

Source: Reuters Eikon, Incrementum AG
*BGMI = 01/1972–06/2006, GDX = 06/2006–
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Quo Vadis?

The next major leg up in the gold price will prove to 
be a religious experience for those people 

unfortunate enough to find themselves short.
Paul Mylchreest 

https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
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Source: Reuters Eikon, Incrementum AG

Gold Is Still Cheap! 
Gold (Nominal), and Gold (US CPI Adjusted – May 2024), in USD, 01/1970–08/2024
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Source: Reuters Eikon, Incrementum AG

The Longer the Base the Higher the Space
Gold, in USD, 01/2000–01/2012
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Source: Reuters Eikon, Incrementum AG

The Longer the Base the Higher the Space
Gold, in USD, 01/2016–01/2030
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Source: Reuters Eikon, Incrementum AG

Risk Appetite: Mixed Signals! 
Silver vs. Gold, Gold Miners (GDX) vs. Gold, Juniors vs. Seniors (GDXJ/GDX), 01/2021-08/2024
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Source: Incrementum AG (For a detailed presentation of our proprietary gold price model, see In Gold We Trust Report 2020, p. 348)

We See the Price of Gold Significantly Higher at the End of the Decade!
Approximated Gold Price in 2030 by Distribution
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Conclusion 

• The inverse correlation between US real yields and gold prices has 
dissipated, for now.

• Central banks are now pivotal in driving gold demand.
• Unlike the 1960s' gold drain in the USA, emerging markets are 

currently experiencing a gold gain.
• Non-inflationary assets like gold, silver, commodities, and Bitcoin are 

gaining importance for investors.
• Long-term price target for 2030 is USD 4,800, reflecting a 12% annual 

growth rate.
• Year-end target price is set at USD 2,600.

https://www.incrementum.li/en/
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36Marketingmitteilung – Nur für professionelle Investoren

We Look Forward To Hearing From You! 

Incrementum AG
Im alten Riet 153
9494 – Schaan / Liechtenstein
contact@incrementum.li

www.incrementum.li

mailto:contact@incrementum.li
http://www.incrementum.li/
https://pr.linkedin.com/company/incrementum-ag
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ALL SEASONS

CRYPTO GOLD
DIGITAL & 
PHYSICAL 

GOLD

It is our goal to offer investment

products for these times of

excessive structural debt and 

negative real interest rates that

meet the requirements of the new

investment paradigm.

In addition to the In Gold We Trust 

Report – the gold standard of gold reports

– we regularly publish relevant studies, 

reports and chartbooks on the

investment topics of gold, crypto and 

funds.

Join Us on Our Golden Journey!

Our Funds

Recent Awards

URANIUM 
RESOURCES 

INFLATION 
DIVERSIFIER

Publications

SUBSCRIBE NOW DISCOVER OUR FUNDS

ACTIVE GOLD

https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
https://www.incrementum.li/en/investment-funds/incrementum-all-seasons-fund-2/
https://www.incrementum.li/en/investment-funds/incrementum-crypto-gold-fund/
https://www.incrementum.li/en/investment-funds/incrementum-digital-and-physical-gold-fund/
https://www.incrementum.li/en/investment-funds/uranium-resources-fund/
https://www.incrementum.li/en/investment-funds/incrementum-inflation-diversifier/
https://www.incrementum.li/en/newsletter/
https://www.incrementum.li/en/investment-funds/
https://www.incrementum.li/en/investment-funds/incrementum-active-gold-fund/
https://ingoldwetrust.report/in-gold-we-trust-report/?lang=en
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Subscribe to our Research Products

Subscribe to Our
Monthly Gold Compass

Subscribe to Our
Bitcoin Compass

https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
https://www.incrementum.li/en/gold-compass/
https://www.incrementum.li/en/btc-compass/
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Incrementum AG
Im alten Riet 102

9494 – Schaan/Liechtenstein
ingoldwetrust@incrementum.li

www.incrementum.li
ingoldwetrust.report

https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
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Disclaimer

This publication is for information purposes only and does not constitute investment advice, investment analysis or an invitation to buy or sell 
financial instruments. In particular, this document is not intended to replace individual investment or other advice. The information contained 
in this publication is based on the state of knowledge at the time of preparation and may be changed at any time without further notice.  

The publishing rights for the In Gold We Trust Report were transferred to Sound Money Capital AG in November 2023. Furthermore, the 
report continues to be co-branded with the Incrementum brand as in the past. 

The authors have taken the greatest possible care in selecting the sources of information used and (like Sound Money Capital AG and 
Incrementum AG) accept no liability for the accuracy, completeness or timeliness of the information or sources of information provided or for 
any resulting liability or damages of any kind (including consequential or indirect damages, loss of profit or the occurrence of forecasts made). 

All publications of Sound Money Capital AG and Incrementum AG are in principle marketing communications or other information and not 
investment recommendations within the meaning of the Market Abuse Regulation. Investment recommendations are not published by either 
company. 

Sound Money Capital AG is fully and exclusively responsible for the content of this In Gold We Trust Report. 

Copyright: 2024 Sound Money Capital AG. All rights reserved. 

https://www.incrementum.li/en/
https://ingoldwetrust.report/?lang=en
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